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En Route to Robust Sustained Growth?

The Czech Economy in 2026
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The Czech economy grew by 2.6% in 2025 CN\B

Gross domestic product Gross domestic product
YoY, in %, contributions in percentage points, seasonally adjusted QoQ, in %, contributions in percentage points, seasonally adjusted
12 ~ 5 -

-5
1/21 /22 /23 1124 1/25
mmm Private consumption mmm Govemment consumption
Fixed investment mwm Change in inventories
-8 -
1121 1122 1123 1124 1125 m Net exports —GDP
Source: Czech Statistical Office Source: Czech Statistical Office



Household consumption is shifting towards services... CNB

Real household consumption
index Q4 2019 = 100, seasonally adjusted
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Source: Czech Statistical Office

Household consumption — services

in % of total household consumption, seasonally adjusted
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..and has finally exceeded its pre-pandemic peak CN\B

Real household consumption — Q4 2025

change from Q4 2019, in %, seasonally adjusted
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Inflation has fallen to its lowest level since 2016

CPI inflation

preliminary estimate for February 2026

2024 constant

Change against the same period of the previous

Change against the

weights (%o) year previous month
January 2026 February 2026 February 2026
All-items CPI 1000.0 1.6 1 1.4 f -0.1 -
All-items CPI excluding:
energy 887.7 3.0 | 2.7 D -0.1 [E
energy, unprocessed food 839.9 3.0 2.7 D -0.1 [E
energy, food, alcohol & tobacco 636.2 3.2 3.1 D 0.5 D
processed food, alcohol & tobacco 796.3 1.4 E 1.4 D 0.4 ﬂ
Food and non-alcoholic beverages 168.6 13 % 04 | -1.5 |J
Alcoholic beverages & tobacco 82.9 4.7 4.0 D -1.2 |:.
processed food, alcohol & tobacco 203.7 2.5 1.2 |] -1.7 |:-
unprocessed food 47.8 2.1 | 2.8 1 0.1 .ﬂ
Energy 112.3 7.9 -7.8 0.0
Services 413.0 4.7 4.5 0.5 a
Goods 587.0 -0.4 -0.7 -0.5 e

Source: Czech Statistical Office
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In services, Iinflation remains elevated

Prices of services
YoY, in %
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Prices of services

MoM, in %
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—2010-2019 average
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2025 2026

Source: Czech Statistical Office. Note: Grey bands indicate ranges between minimum and maximum in 2010-2019.



Czech Inflation is one of the lowest in the EU27

Harmonised index of consumer prices — January 2026

YoY, in %, contributions in percentage points

8.5

*
8 !

6
4.3 oo
8 36
4 * 2.9 29
Miamg: s
0 1

Energy & Food including alcohol and tobacco Non-energy industrial goods ® Services

23 232322219020 20 19 4.

I-I-.I-.‘-i P .M-I 1.0 1.0
*
L AT

Fl
IT

LT
IE

PT
DK

EA21
LU
BE

RO
cz
%
FR

SK
EE
HR

LV

EL
PL
ES
Sl
HU
MT
BG
NL
DE
AT
SE
EU27

Source: Eurostat

CNB



Prices of services are rising faster than in the EU27 CNB

Prices of services — January 2026

YoY, in %, harmonised index of consumer prices
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Growth In service producer prices has recently lost CNB

momentum

Service producer prices
YoY, in %
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3.6

2.7

1 4
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—Market services ——excluding advertising

Source: Czech Statistical Office. * Annualised seasonally adjusted MoM change, 3-month moving average.

Service producer prices

momentum*, in %
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Agricultural producer prices point to lower food

price inflation

Agricultural producer prices
YoY, in %
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CNB

Agricultural producer prices
MoM, in %
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Source: Czech Statistical Office. Note: Grey bands indicate ranges between minimum and maximum in 2011-2019.
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Real wages are growing at a swift pace CN\B

Average gross monthly wage

in thousands of CZK, seasonally adjusted
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Source: Czech Statistical Office

Average gross monthly wage
YoY, in %
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Wage growth in services Is stronger than in the rest CNB
of the economy

Average nominal gross monthly wage

YoY, in %, difference in percentage points
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Unemployment has risen to its highest level since 2017

Share of unemployed persons Unemployment
in % In thousands of persons
9 - 700 -
81 600 -
7 |
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6 |
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1M1 113 115 147 119 121 123 1125 193  1/97 101 105 109 113 117 121  1/25

Source: Ministry of Labour and Social Affairs

——_Share of unemployed persons ——Seasonally adjusted

——Unemployment ——Seasonally adjusted

Source: Ministry of Labour and Social Affairs
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Forecast summary

Main macroeconomic indicators

changes compared to previous forecast in brackets

2025 2026 2027
Headline inflation (%) 2.5 1.6 21
(0.0) (-0.6) (-0.4)
GDP (%) 2.6 2.9 2.9
(0.2) (0.5) (0.1)
Average nominal wage (%) 71 6.1 5.0
(0.1) (0.4) (0.1)
3M PRIBOR (%) 3.6 3.6 4.0
(0.1) (0.1) (0.2)
Exchange rate (CZK/EUR) 24.7 244 245
(0.0) (-0.2) (-0.1)

Green indicates a shift of the forecast to higher levels, or to a
weaker koruna exchange rate, compared with the previous
forecast. Red indicates a shift in the opposite direction.

CNB

Inflation at 1.6% this year, close to the 2% target
next year

The economy will grow by close to 3% this
year and next year

Nominal wage growth will stay elevated at 6.1%
this year and 5.0% in 2027

Broad stability of short-term market interest rates in
H1 2026, followed by a slight increase

CZK/EUR first weakens and then remains broadly
stable around CZK 24.50/EUR



Inflation outlook

Inflation
YoY, in %
4.5
4.0 Monetary
policy
35 horizon
D ===
=2 \/\
2.0 ‘-.\.. ...................... e —e—— ]
2% inflation target N\t

1.5
M0 - —-— —-——-———-""—"—"—"—— — — — — — === ==
0.5
00 1 I 1 I 1 1 I I 1 1 1

1125 I 1l v /26 I 1l v 127 Il I

Headline CPI inflation

——= Monetary policy-relevant inflation

Headline CPI inflation excluding SES fee

CNB

January 2026 inflation (1.6% YoY) in line with the
forecast, February reading marginally lower (1.4%
vs. 1.6% expected)

According to the forecast, headline inflation will
remain in the lower half of the tolerance band for
the whole of 2026

Full transfer of the supported energy sources
(SES) fee to the state budget

 Administrative measure

* Monetary policy does not respond to its first-round
effects

In 2027, inflation (both monetary policy-relevant
and headline) will be very close to the 2% target
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The real economy CNB

[ ] 0 0 .
GDP g rowth Q4 2925 GDP growth (0.6% Qo0Q, 2.6% YoY) in
in %, contributions in pp line with the forecast
8 - « The growth of the Czech economy will pick up
6 towards 3% this year

« Domestic demand will gradually be joined by a
recovery abroad

« Household consumption will grow on the back of
still swift growth in real wages

« The saving rate of households is projected to
remain above 18%

2016 2018 2020 2022 2024 2026 « Fixed investment will start to recover this year on
mmm Private consumption mmm Government consumption the back of reviving external demand
Fixed investment Change in inventories

mm= Net exports —GDP  Fiscal policy will contribute to economic growth

19



In detalil...

Structure of GDP growth CNB

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027
Forecast

(%, YoY, real, seasonally adjusted)

Gross domestic product 25 53 28 35 53 40 29 02 11 26 29 29
Private consumption 3.6 4.6 35 3.0 -6.4 4.2 0.5 -2.5 24 3.0 35 2.9
Government consumption 2.4 1.7 3.5 2.6 4.1 15 0.4 3.2 3.1 2.1 2.2 1.8
Gross capital formation -3.8 5.7 6.3 5.6 -9.2 18.4 10.2 -5.9 -4.5 4.0 34 3.7

Gross fixed capital formation -2.2 3.2 8.9 7.3 -4.8 6.6 6.3 4.5 -3.0 0.9 35 3.7
Exports of goods and services 39 7.6 35 1.1 -8.6 8.0 5.2 2.8 1.1 4.1 3.1 4.7
Imports of goods and services 2.4 6.4 5.5 1.1 -8.5 13.5 6.0 -0.9 0.2 5.0 35 4.9

(pp, contributions to GDP growth)

Private consumption 1.7 2.2 1.7 15 -3.1 2.0 03 -1.2 1.1 14 1.7 14
Consumption of households 1.7 2.1 1.6 14 -3.1 1.9 0.2 -13 1.0 14 1.6 13
Consumption of NPISH 0.1 0.1 0.1 0.0 0.0 0.1 0.1 0.1 0.1 0.0 0.0 0.0

Government consumption 0.5 0.3 0.7 0.5 0.8 0.3 0.1 0.6 0.6 04 04 0.4

Gross capital formation -1.0 14 1.6 14 -24 4.5 29 -1.8 -13 1.0 0.9 1.0
Gross fixed capital formation -0.6 0.8 2.1 1.8 -1.2 1.7 1.7 1.2 -0.8 0.2 0.9 1.0
Changein inventories -0.5 0.6 -0.5 -04 -1.2 29 1.2 -3.1 -04 0.8 0.0 0.0

Net exports 1.3 14 -1.1 0.1 -0.6 -2.8 -0.3 2.6 0.6 -0.3 0.0 0.1

20



CZK/EUR exchange rate CNB

Nominal exchange rate

CZK/EUR
26.5 -0.0 « The baseline scenario expects CZK/EUR at 24.3
26.0 -0.1 in Q1 2026
25.5 -0.2 « Owing to higher growth in domestic costs relative
25.0 -0.3 to abroad, the exchange rate weakens slightly and
045 — 04 remains close to CZK 24.5/EUR over the rest
040 05 of the forecast horizon
235 0.6 « The CZK/EUR outlook is stronger than in the

21 V22 423 24 25 1126 127 Autumn forecast, due mainly to the data in

—— New forecast Il Differences (rhs) Q4 2025
Previous forecast
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Interest rates CN\B

3M PRIBOR

in % p.a.

8 4.0

7 3.5 . . . . .

5 3.0 « The interest rate path is slightly higher than in the
5 25 Autumn forecast

4 2.0 At its February MP meeting, the Bank Board voted
3 1.5 unanimously to keep policy interest rates

2 10 unchanged

1 0.5

0 1 _-smBER,, - Statement of the Bank Board available online

21 122 123 124 125 1126 127

—— New forecast H Differences (rhs)
Previous forecast
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https://www.cnb.cz/en/monetary-policy/bank-board-decisions/CNB-Board-decisions-1770278400000/?tab=statement

Interest rates

3M PRIBOR

decomposition of changes in 3M PRIBOR forecast in pp

0.3

0.2

0.1

0.0

-0.1

-0.2

-0.3 . . . . . . . .
/26 11/26 /26 1V/26 /27 W27 /27 V/27

—— Difference Fiscal policy

H |[nitial state B Short-term exch. rate forecast

B Foreign environment B Short-term inflation forecast
Administered prices B Expert adjustments

In detail...

CNB

The foreign environment fosters higher rates
(higher outlook for the 3M EURIBOR, core
producer prices and the HICP)

The short-term inflation forecast reflects slightly
lower expected inflation in Q1 2026

The short-term exchange rate forecast points to
lower rates due to stronger FX data observed in
late 2025 and early 2026

Administered prices include reductions of electricity
and gas prices by some suppliers (administrative
fees for renewables do not play a role here, as
they are exempted from the MP response)

The fiscal policy contribution reflects a higher fiscal
impulse, which provides greater support to

household consumption
23
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Scenario of higher wage growth CNB

Nom. wage growth in market sectors (YoY, in %) GDP (YoY, in %)
8.0 3.0 40 1.0 === Baseline scenario
7.5 2.5 _ _
70 20 35 . === Alternative scenario
65 15 Il Difference (rhs)
6.0 1.0 3.0
5.5 0.5
5.0 0.0 2.5
4.5 0.5
40 | | 1.0 20 | | -1.0
1125 1126 1127 /125 1126 1127

3M PRIBOR (in % p.a.) CPl inflation (YoY, in %)
5.0 1.2 3.0 0.6
4.5 0.9

2.5 0.3
4.0 0.6

| ]

3.5 0.3 2.0 0.0
3.0 0.0

15 0.3
2.5 -0.3
2.0 -0.6 1.0 -0.6

1125 1126 1127 1125 1126 1127



Scenario of higher wage growth CNB

The scenario assumes higher market wage growth than in the baseline, driven by increased demand for
services due to better-than-expected household sentiment

» The scenario also assumes growth in profit margins, as demand increases in a situation where the
domestic economy is above its potential

« The higher consumer demand leads to faster growth in the domestic economy this year
« Stronger demand for labour fosters further tightness in the labour market and higher wage growth

» The central bank responds to these inflation pressures with tighter interest rates over the entire forecast
horizon

« Inflation is only slightly higher than in the baseline both this year and over the monetary policy horizon, due
to higher interest rates

26



Scenario of stronger koruna CN\B

Nominal exchange rate (CZK/EUR) GDP (YoY, in %)
26.0 0.6 4.0 10 === Baseline scenario
o5 5 03 35 05 === Alternative scenario
Bl Difference (rhs
0 EENEEER” = "
245 __— 03 25 /\/ -0.5
\ /
24.0 -0.6 2.0 -1.0
1125 1126 1127 1125 1126 1127
3M PRIBOR (in % p.a.) CPl inflation (YoY, in %)
5.0 1.2 3.0 0.6
4.5 0.9
25 0.3
4.0 0.6
35 w 0.3 2.0 — 0.0
H N

3.0 0.0

s 1)L 15 f 03
2.5 -0.3
2.0 -0.6 1.0 -0.6

1125 1126 1127 1125 1126 1127



Scenario of stronger koruna CN\B

The scenario assumes that the koruna will stay at its current strong level close to CZK 24.3/EUR
«  From Q2 2026 onwards, the exchange rate is thus roughly 15 hellers stronger than expected in the baseline
« The stronger koruna reduces import prices and generates disinflationary pressures

 The central bank sets interest rates lower than in the baseline to keep inflation close to the 2% target at the
monetary policy horizon

« As aresult, inflation is only marginally lower than in the baseline

» The effect on GDP growth is negligible

28



Risk matrix

CNB

Risks to the baseline forecast Probabl_llty_of risk Impact on CPI H(_)rlzon of Monetary policy
realization inflation impact response
Persisting elevated growth in wages low medium short-medium | JA tighter MP
IIZ)\(/(;rllsange rate remaining at stronger medium low short-medium | Q4 looser MP
Slower growth of German economy low low medium Q1 looser MP
Uncertainties Intensity
Effects of fiscal policy
Property price growth medium
Development of war in Ukraine low




Current developments CNB

The recent escalation around Iran is a new source of uncertainty for the global economy. At this stage, the
key question is its duration. In a prolonged and escalating conflict scenario, stagflationary pressures
could emerge.

Financial markets have responded by repricing the expected path of policy rates upwards, both globally and
domestically. However, in my view, discussions about potential CNB rate increases are premature.

Many scenarios are imaginable at this point, but we are in a position to react in either direction if necessary.

If tensions ease, the temporary pressure on energy prices could reverse relatively quickly. In this positive
scenario, debates about easing monetary policy modestly could reopen within the Board, as recent
momentum in services inflation has improved, and below-target inflation is positive for the inflation outlook.

Stronger wage growth warrants caution, but the Q4 2025 figure is broadly in line with CNB
expectations, and a deceleration is expected through 2026.

30
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Consumer prices CN\B

HICP - Total

YoY, in %
02/25 --- 23 27 26 20 23 - 30 29 27 15 1.7 - 1.9 - 2.0 -- 2.5 - 28 19 -
3.1 -- 21 26 23 14 22 - 3.1 22 25 138 21 - 1.6 - 22 -- 1.9 - 21 22 -
- 31 28 14 17 22 15 22 . 26 22 24 19 2.0 - 1.7 - 2.6 -. 21 - 21 2383 - Inflation
(%, YoY)
0525 30 28 29 04 23 21 15 19 -- 20 22 20 1.7 3.0 21 - 27 29 - 1.7 - 23 19 -
- 29 31 05 27 20 18 20 -- 23 23 1.9 1.7 - 24 - 25 27 - 2.1 - 29 25 - 8
- 2.6 - 01 25 19 22 20 -- 27 24 19 1.7 - 2.6 - 25 26 29 25 - 3.1 29 - 6
08/25 - 2.6 - 00 23 20 19 21 - 31 27 24 23 1.6 - 2.8 - 27 24 28 25 -- 3.0 -
- 27 - 00 20 23 22 22 - 18 30 26 22 1.7 - 3.1 - 24 30 29 19 .- 2.8 - 4
. 2.5 . 02 23 23 21 21 . 1.6 - 25 14 1.3 - 3.0 - 25 30 28 20 - 3.1 3.1 .
11/25 - 2.6 - 01 18 25 20 21 - 2.8 - 24 15 1.1 --- 24 26 26 21 . 22 24 - 2
. 2.2 - 01 17 20 19 20 . 29 30 23 17 1.2 --- 25 27 26 24 - 21 26 - 0
20 14 23 12 12 21 06 1.7 - 29 24 20 1.0 10 28 16 29 23 22 25 19 . 20 24 -
02/26 23 14 20 09 20 1.9 - 3.00 25 1.8 1.6 - 18 24 22 23 21 28 -

AT BE BG CY CZ DE DK EA21 EE EL ES EU27 FI

IT LT LU Lv MT NL PL PT RO S

@
w
=

Source: Eurostat
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Consumer prices

HICP — Food including alcohol and tobacco

YoY, in %
ozzs 23 JOMI[83) 21 48 20 47| 27 [45 os 49 35 20 22
‘a2 [86 87| 20 [0 a3 43 a0 s8] 21 (55 48 a2 28
25 51(088] 22 35 a1 20 30 [88) 17 156| 47 [84 36 infition
(%, YoY)
o525 a2 | 47 (64| 17 [50 a4 a1 a2 [B8 2o (64 45 51 a1
a2 50 8] o 78] 47 60 45 & s
as ao [0 | REN O RTI
oezs | 4| 35 168} B o es oo
se sz [6R B s
a8 27 B8 W e fs0 20 C
11725 - 28 - . 29 - 18 0
‘a7 26 [68] W s a8 22
26 o7 47| 27 | Rt
02/26 29 1.0 - 2.3 . g 19 22 - 2.6

1 1 1 1 1 1
AT BE BG CY CZ DE DK EA21 EE EL ES EU27 FI FR HR HU IE IT LT LU LV MT NL PL PT RO S Sl SK

Source: Eurostat

CNB



Consumer prices

HICP — Energy

YoY, in %
02/25
50
3.7
05/25 4.1
6.0
7.0
08/25 8.6
nes [N
-4.8
02/26 -39

AT

8.6

4.3

2.9

22

2.1

3.4

21

1.3

0.9

-1.8

- il

1.4

0.2

0.2

1.6

1.7

2.6

1.8

-2.2

-2.7

BG

Source: Eurostat

6.0- 1.7 34

2.4

-9.3

-9.6

-13 34 02
-26 -05 -1.0
53 -1.7 -35
-45 -16 -3.6
-34 -23 -26
34 -12 -24
23 -42 -20
-0.7 -14 -04
-09 -21 -09
0.1 -25 -05
-1.3 -39 -1.9
-1.9 - -4.0
-2.2 -3.1
DIE Dk EA21

0.5

-3.2

EE

1.6

0.2

-1.5
2.0

0.7

-3.5

EL

86 10 -7.2
17 -04 56
25 28 -62
30 27 55
08 -18 -62
30 -1.7 -56
S5 1.2 S50
62 04 27
63 00 -32
46 03 02
32 -1.1 08
27 29 -1.1
32 55
ES EU27 FI

4.2

2.2

1.4

1.4

2.9
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2.8
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3.9
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HR

0.5
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Consumer prices

HICP — Non-energy industrial goods

YoY, in %
02/25 1.1
0.5
0.6
05/25 0.2
0.3
1.1
08/25 21
1.1
1.0
11/25 0.9
0.6
0.5
02/26 05
AT

0.6

0.6

0.3

0.7

2.3

1.1

BE

11

1.6

1.1

1.5

1.0

0.9

0.5

BG

Source: Eurostat
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Consumer prices CN\B

HICP — Services

YoY, in %

02/25 46 4.2 - 43 - 47 24 37 -- 33 40 33 25 -- 32 26 - 2.0 - 27 43 - 3.8 - 37 39 -
41 36 46 48 41 22 35 -- 31 38 31 25 -- 26 27 - 15 - 27 44 - 3.3 - 32 41 .
48 36 36 . 48 45 30 40 -- 41 42 37 25 -- 37 34 - 24 . 36 -- 43 - 39 38 - Inflation
(%, YoY)
05/25 42 35 36 39 . 38 22 32 .- 34 35 36 20 -- 22 | 29 - 27 - 37 28 - 27 - 26 42 .
40 35 32 46 - 36 27 33 -. 34 36 35 23 -- 24 29 . 24 . 33 37 . 3.4 - 43 40 -
43 32 34 47 48 30 27 32 -- 36 35 33 24 -- 21 B8 - 28 - 30) I - 3.9 - 44 37 - 1
08/25 45 34 41 44 48 30 29 31 -- 37 34 36 20 -- 22 30 - 3.0 . 33 30 - 3.8 - 38 37 - 8
46 3.7 - 37 46 34 34 33 - 34 37 36 29 22 -- 32 29 - 2.7 - 30 35 - 25 - 44 38 - 6
46 37 47 39 44 37 37 34 - 28 39 37 26 22 -- 35 29 . 28 . 37 47 - 29 - 43 36 -
1/25 44 42 45 36 44 43 37 35 - 47 39 38 25 19 -- 41 26 - 26 - 35 41 - 3.3 - 36 34 - *
45 42 40 36 44 39 37 34 - 46 39 38 26 19 -- 34 28 . 28 - 32 43 . 42 . 37 37 - 2
39 34 31 43 48 35 28 32 - 41 39 35 15 20 -- 34 27 - 28 - 31 36 - 3.1 . 20 37 -
02/26 42 36 29 42 35 3.4 - 42 38 1.7 19 - 33 39 - 24 - 32 42 3.3 3.9 -

AT BE BG CY CZ DE DK EA21 EE EL ES EU27 FI FR HR HU IE IT LT LU LV MT NL PL PT RO S

@
(@)
=

Source: Eurostat
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Consumer prices

HICP — Core inflation

YoY, in %, HICP excluding energy, food, alcohol and tobacco

02/25 33 29 39
28 23 38
32 23 23
05/25 28 21 23
27 22 21
31 22 22
08/25 '35 21 26
33 25 34
33 25 30
11/25 32 27 3.0
31 29 25
27 31 241

02/26 29 27 18

AT BE BG

Source: Eurostat
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