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1 Summary

1 SUMMARY
- ]

Fifteen domestic and three foreign analysts sent in their contributions to the CNB’s regular survey in September. The
results indicate that, while expectations for GDP growth this year and next year remain unchanged, the three-year inflation
outlook has increased slightly. The one-year inflation forecast is unchanged. At the same time, most respondents expect
the key interest rates to remain at their current level in a year’s time. The wage growth figures published for 2026 Q2 and
the Czech Statistical Office’s revisions to previous data probably contributed to a downward revision of the wage growth
forecast for this year, while the outlook for next year remains unchanged from August.
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We would like to thank everyone who contributed to this survey of financial market inflation expectations.

Prague, 23 September 2026
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2 Inflation

2 INFLATION
- ]

Forecast for Y/Y CPI growth 1Y and 3Y forecast for CPI growth
(%) (%)
September CPI Date of ANALYSTS CNB (%)
2026 1y 3Y Prediction
minimum 1.8 2.0 NG 3Y 1y
average 2.6 2.2 1X.25 2.2 2.2 3Q: 2.2
maximum 3.3 2.5 X.25 2.2 2.2
XI.25 2.1 2.2 4Q:2.3
.26 2.4 21 1Q: 2.3
V.26 2.7 2.2
V1.26 2.6 2.2 2Q: 2.4
VIii.26 2.6 2.1
1X.26 2.6 2.2 3Q: 2.5

The year-on-year increase in the consumer price index reached 1.9% in August, 0.2 percentage point higher than in July.
As in previous months, the rise in fuel prices contributed most to the acceleration in annual inflation. By contrast, food and
non-alcoholic beverage prices had the opposite effect, with their annual decline deepening further. Goods prices increased
by 0.2% overall, while services prices rose by 4.5%. Inflation thus continues to be driven mainly by the services sector,
although year-on-year price growth in this sector slowed slightly compared with the previous month. In month-on-month
terms, consumer prices rose by 0.3%, mainly owing to higher transport prices associated with the rise in fuel prices. Goods
prices increased by 0.2% and services prices by 0.4%.

The publication of the August inflation figures and the rapid rise in oil prices have so far had no impact on the analysts’
average one-year forecast, which remains at 2.6%. The range of individual forecasts widened considerably owing to a
decline in the minimum value and an increase in the maximum value. Analysts expect inflation to accelerate in the coming
months and even exceed the upper boundary of the tolerance band around the CNB'’s inflation target during 2027 Q1. This
will be due to high commodity prices, particularly energy commaodity prices. The fading of the statistical base effect and the
expected turnaround in food prices will also contribute to a larger increase in the price level. The latter is likely to be affected
by higher agricultural commodity prices resulting from the drought and a poorer harvest.

Analysts expect inflation to return close to the 2% target at the three-year horizon. The average forecast in our survey
increased marginally by 0.1 percentage point to 2.2%, returning to the level at which it had remained from May to July. The
range of individual estimates narrowed marginally owing to a decline in the minimum value.

The CNB’s summer forecast expects consumer prices to grow by 2.5% year on year in 2027 Q3.

Consumer price index Consumer price index at 1Y
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3 Gross Domestic Product

3 GROSS DOMESTIC PRODUCT
- ]

Forecast for GDP growth Forecast for GDP growth

(%) (%)

September | current year current+1Y Date of Prediction | current year current+1Y

2026

minimum 1.6 1.9 IX.25 22 2.0

average 2.0 2.4 X.25 23 21

maximum 2.4 2.9 XIL.25 25 23
.26 25 25
V.26 2.0 2.3
V1.26 2.1 2.3
VII.26 2.0 2.4
1X.26 2.0 2.4

Arevision to year-on-year growth in the Czech economy in 2026 Q2 lowered the estimate by 0.1 percentage point to 1.9%.
The CZSO confirmed that this growth was driven mainly by household final consumption and gross fixed capital formation.
Changes in inventories had the opposite effect. Quarter-on-quarter growth was confirmed at 0.4%. In terms of gross value
added, industry, wholesale and retail trade, transport, accommodation and food services had a positive effect.

Analysts take a positive view of the continued strong growth in investment and the solid performance of industry and goods
exports, the latter reflecting rapid adaptation to demand trends such as Al, defence and clean technologies, as well as
Czech exporters’ shift towards faster-growing markets. The revision to domestic economic growth had no impact on the
average forecast in our survey. It remains unchanged from the August survey and expects Czech GDP to grow by 2.0%
this year. Robust domestic demand, supported by favourable labour market developments and strong consumer sentiment,
should remain the main driver of growth. This is being accompanied by a recovery in investment activity, although the
recovery is concentrated mainly in construction. Foreign demand thus remains a weak point of domestic economic growth,
owing to the subdued euro area economy. However, the euro area economy could recover over time and, together with
domestic fiscal expansion, contribute to stronger growth in the domestic economy. On average, Czech GDP growth is
therefore expected to accelerate to 2.4% next year.

The CNB’s summer forecast expects GDP growth of 2.2% in 2026 and 2.7% in 2027.
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4 Interest Rates — 2W Repo, PRIBOR, IRS

4 INTEREST RATES - 2W REPO, PRIBOR, IRS
- ]

Forecast for 2W repo, 12M PRIBOR and 5Y and 10Y IRS
(%)

Date of Prediction 2Wrepo rate 12M PRIBOR 5Y IRS 10Y IRS

1M 1y 1M 1y 1M 1y 1M 1y
IX.25 3.50 3.34 3.48 3.41 3.70 3.65 3.92 3.90
X.25 3.48 3.36 3.54 3.51 3.77 3.76 4.03 3.98
XI.25 3.50 3.40 3.59 3.56 3.95 3.87 4.24 4.13
.26 3.50 3.47 3.60 3.63 4.12 3.94 4.32 4.13
V.26 3.50 3.57 3.75 3.78 4.37 4.19 4.44 4.25
V1.26 3.65 3.68 3.86 3.83 4.25 4.11 4.41 4.27
V.26 3.83 3.69 4.00 3.87 4.33 4.17 4.52 4.31
1X.26 3.81 3.82 4.05 3.96 4.67 4.36 4.82 4.51

Forecasts: minimum, average and maximum 2W repo, 12M PRIBOR, 5Y and 10Y IRS
(%)

September 2Wrepo rate 12M PRIBOR 5Y IRS 10Y IRS
2026 1M 1y 1M NG 1M 1Y 1M 1y
minimum 3.75 3.00 3.85 3.65 4.35 4.00 4.45 4.10
average 3.81 3.82 4.05 3.96 4.67 4.36 4.82 4.51
maximum 4.00 4.25 4.30 4.50 5.10 5.30 5.30 5.40

Actual indicator values as of forecast deadline
(%)

2w 12mMm 5Y 10Y
repo rate  PRIBOR IRS IRS
14.9. 3.75 4.17 4.90 5.02

Most of the analysts surveyed correctly expected the Bank Board to leave the key interest rates unchanged at its
September monetary policy meeting. The 2W repo rate remained at 3.75%. However, four of the 18 respondents expected
the Bank Board to raise it by 25 basis points to 4.00%. The arguments in favour of a further tightening of monetary policy
included the accumulation of inflationary risks and the actions of other central banks, particularly the ECB and the Fed.

According to the analysts, inflation will accelerate in the remainder of this year owing to the expected rise in year-on-year
food price inflation, the continuing conflict in the Middle East and the potential second-round effects of high energy
commodity prices. This could subsequently feed through to higher inflation expectations. The risks are therefore tilted
towards a further tightening of monetary policy. However, most respondents still expect the 2W repo rate to remain at its
current level at the one-year horizon, although the number expecting it to be at 4.00% has increased noticeably since the
previous survey.

Analysts’ forecast — 2W repo rate level in 1Y
(%)

2W repo rate level in 1Y (%) 3.00 3.25 3.50 3.75 4.00 4.25
number of analysts - current survey 1 0 0 10 6 1
-previous survey 1 0 2 12 1 0

In view of developments in the Persian Gulf, the rapid rise in energy commodity prices and higher expected inflation, as
well as rising public debt and accelerating bond issuance to finance the construction of Al infrastructure, interest rates in
the financial market continued to increase. The 12M PRIBOR rose by 12 basis points, while the 5Y and 10Y IRS rates
increased by 39—40 basis points. Analysts responded by revising their forecasts upwards, although to a lesser extent. As
with market rates, the forecasts for IRS rates recorded a larger upward shift. The expected yield curve remains upward
sloping, but is expected to shift downwards at the one-year horizon, as the one-year forecasts are lower than the
corresponding one-month estimates.

The CNB’s summer forecast implies a 2W repo rate of 3.8% in 2027 Q3.
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4 Interest Rates — 2W Repo, PRIBOR, IRS

12M PRIBOR at 1Y 2W repo and 12M PRIBOR at 1Y
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5 Exchange Rate

5 EXCHANGE RATE
- ]

1M and 1Y exchange rate forecast Exchange rate forecast
Date of Prediction EUR/CZK September EUR/CZK
1M 1Y 2026 M 1y

IX.25 24.44 24.36 minimum 24.16 23.40
X.25 24.34 24.20 average 24.28 24.09
XI.25 24.29 24.15 maximum 24.40 24.40
.26 24.40 24.19

V.26 24.37 24.27 Actual EUR/CZK as of forecast deadline
VI1.26 24.21 24.15 14.9. | 24.30
VII.26 24.26 24.15

1X.26 24.28 24.09

The koruna remains relatively resilient to geopolitical tensions. Compared with the August survey, it weakened by just 9
hellers to CZK 24.30 to the euro. Movements in the koruna exchange rate in the foreign exchange market were again partly
reflected in the updated average one-month forecast, which was revised 2 hellers weaker to CZK 24.28 to the euro. The
koruna exchange rate is therefore expected to remain broadly stable at the one-month horizon.

Analysts continue to expect the koruna to appreciate gradually against the euro, reflecting the prospect of faster growth in
the Czech economy than in the euro area. However, domestic demand supported by expansionary fiscal policy is expected
to be the main driver of domestic economic growth, which will stimulate imports. Moreover, higher energy prices represent
a negative terms-of-trade shock and will put further pressure on the foreign trade balance. Against a backdrop of a
narrowing interest rate differential, there will be little scope for the koruna to appreciate more markedly. However, a
potential de-escalation of the situation in the Middle East could provide an impetus for a modest appreciation of the koruna.
Overall, analysts now expect the koruna to appreciate to CZK 24.09 to the euro at the one-year horizon, 6 hellers stronger
than in the previous survey.

The CNB’s summer forecast expects the koruna at CZK 24.4 to the euro in 2027 Q3.
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6 Nominal Wages

6 NOMINAL WAGES
- ]

Forecast for nominal wage growth Forecast for nominal wage growth
(%) (%)
September current year current+1Y Date of Prediction current year current+1Y
2026
minimum 5.9 45 IX.25 7.0 5.6
average 6.6 5.7 X.25 71 5.7
maximum 7.4 6.8 XI.25 7.0 5.7
.26 6.0 5.3
V.26 6.1 5.2
V1.26 6.8 5.6
VIIL26 7.0 5.7
IX.26 6.6 5.7

Seasonal effects associated with school leavers entering the labour market are evident. The number of job seekers
increased by 6,500 month on month to 374,000, up by 40,000 from a year earlier. The number of vacancies fell by 1,600
to 99,000. However, the number of newly registered job seekers decreased by 645 month on month. The registered
unemployment rate remained unchanged from July at 5.0%.

The average gross monthly nominal wage increased by 6.4% year on year in 2026 Q2, or by CZK 3,105, to CZK 51,966.
In real terms, the average wage rose by 4.3%. The total wage bill increased by 7.1% and the number of employees by
0.7%. It is also important to note that the transition to the Single Monthly Employer Report resulted in a substantial
downward revision of wage growth data for previous periods, causing wage growth in 2026 Q2 to fall significantly short of
estimates. Compared with the August survey, analysts therefore lowered their average estimate of wage growth this year
by 0.4 percentage point to 6.6%. In their view, however, the overall picture remains unchanged. The economic recovery,
low unemployment, demands for compensation for the recent substantial decline in real wages, the pace of public sector
pay growth and the increase in the minimum wage will all support brisk wage growth. However, its inflationary effect may
not be as strong as analysts originally thought. According to some analysts, real wages are catching up with labour
productivity. In addition, labour market tightness is easing, which, together with tight monetary conditions, will lead to wage
growth slowing to 5.7% next year. This is unchanged from the rate expected in the previous survey.

The CNB’s summer forecast expects nominal wages to grow by 7.3% in 2026 and slow to 5.7% in 2027.

Individual 1Y predictions Nominal wage growth
outlook for this year end of current year: average and range of predictions (%)
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