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1 Summary

1 SUMMARY
- ]

Fourteen domestic and two foreign analysts took part in the August survey. The data obtained indicate that opinions on
inflation at the one-year horizon have remained unchanged since June, while the three-year outlook was revised slightly
downwards towards the CNB’s inflation target. The estimate of domestic economic growth this year also shifted downwards
slightly. The outlook for next year remains at its previous level. At the same time, most respondents expect the key interest
rates to remain at their current level both after the forthcoming monetary policy meeting of the CNB Bank Board and at the
one-year horizon. The koruna exchange rate continues to withstand the persisting geopolitical tensions and, accordingly,
forecasts of its future path remain broadly stable. The average forecast for nominal wage growth this year and next year
was revised slightly upwards.

DOMESTIC ANALYSTS VIL. VIII. IX. X X1 XIl.
Jiti Polansky, Ceska sporitelna

Jan Vejmélek, Komeréni banka

Martin Komrska, UniCredit

Helena Horska, Martin Kron, Raiffeisenbank
Petr Dufek, Banka CREDITAS

Adam Ruschka, J&T Banka

David Havrlant, ING

Kamil Kovar, Moody's Analytics

Jan Kudlacek, Tomas Lébl, Vaclav France, UNIQA +
Jaromir Sindel, CBA
Lukas Kovanda, Trinity Bank +
Pavel Peterka, XTB
Martin Janicko, MND
Jan Bure§, Dominik Rusinko, CSOB + + + + +
Martin Motl, Citi
FOREIGN ANALYSTS
Basak Edizgil, Goldman Sachs + + + + + +
Sili Tian, The Economist Intelligence Unit
Jose A. Cerveira, JP Morgan + + + + +
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We would like to thank everyone who contributed to this survey of financial market inflation expectations.

Prague, 24 August 2026
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2 Inflation

2 INFLATION
- ]

Forecast for Y/Y CPI growth 1Y and 3Y forecast for CPI growth
(%) (%)
August CcPI Date of ANALYSTS CNB (%)
2026 1Y 3Y Prediction
minimum 2.1 1.9 1Y 3y 1Y
average 26 21 VIil.25 22 22 3Q: 2.2
maximum 3.0 2.5 X.25 22 22
XI.25 2.1 2.2 4Q:2.3
.26 2.4 2.1 1Q: 2.3
V.26 2.7 22
VI.26 2.6 22 2Q: 2,4
VI.26 2.6 2.2
VIIl.26 2.6 2.1 3Q: 2.5

The annual increase in the consumer price index reached 1.7% in July, 0.2 percentage point higher than in June. As in
previous months, it was strongly affected by fuel prices, whose renewed increase contributed most to the acceleration in
annual inflation. By contrast, food prices acted in the opposite direction. Overall, goods prices fell by 0.2%, while services
prices increased by 4.7%. In month-on-month terms, consumer prices rose by 0.6%, with goods prices decreasing by 0.1%
and services prices increasing by 1.6%.

The publication of the July inflation data had little impact on the forecasts of the analysts participating in our survey. At the
one-year horizon, consumer prices are expected to increase by 2.6%, the same figure as in the previous survey. However,
the range of the estimates narrowed owing to a decline in the maximum value. At the three-year horizon, only a slight
change occurred. Compared with the July survey, the forecast decreased by 0.1 percentage point to 2.1%, thus moving
closer to the CNB'’s inflation target. The range of the three-year forecasts widened slightly as a result of a decline in the
minimum value.

The analysts are aware that low food prices, especially dairy product prices, are helping to keep inflation at low levels. By
contrast, the demand component remains elevated. In the coming months, they expect inflation to accelerate gradually
towards 3%. This will be driven mainly by a turnaround in food prices owing to the expected lower harvest resulting from
the drought prevailing this summer, as well as to increases in fuel, energy and fertiliser prices linked to the situation in the
Persian Gulf. According to the analysts, the base effect in energy prices will also contribute to an increase in annual
inflation. The inflationary risks stemming from strong domestic consumption and expansionary fiscal policy will be
moderated by tight monetary policy and a strong koruna. In 2028, the launch of the ETS2 emissions trading scheme is
also likely to contribute to higher inflation.

The CNB’s summer forecast expects consumer prices to grow by 2.5% year on year in 2027 Q3.

Consumer price index Consumer price index at 1Y
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3 Gross Domestic Product

3 GROSS DOMESTIC PRODUCT
- ]

Forecast for GDP growth Forecast for GDP growth
(%) (%)
August |current year current+1Y Date of Prediction | current year current+1Y
2026
minimum 1.6 1.9 V.25 21 2.0
average 2.0 24 X.25 23 21
maximum 24 3.3 XI.25 25 23
.26 2.5 25
V.26 2.0 23
VI.26 21 23
VI.26 21 24
VII.26 2.0 2.4

According to the Czech Statistical Office’s (CZSO) preliminary estimate, the domestic economy grew by 2.0% year on year
in 2026 Q2. The growth was driven by household consumption, the dominant component, but was also positively affected
by the external trade balance. In quarter-on-quarter terms, the domestic economy grew by 0.4%.

The estimate for economic growth in 2026 Q2 came in below analysts’ expectations. Compared with the previous survey,
the analysts therefore lowered their estimate of Czech economic growth this year by 0.1 percentage point to exactly 2.0%.
Nevertheless, they continue to believe that the economy is in relatively good shape and attribute the weaker-than-expected
performance at the start of this year to a significantly negative contribution from net exports. However, this does not reflect
subdued foreign demand, but rather strong domestic demand leading to a rapid increase in imports. The outlook for next
year remains unchanged at 2.4%.

Household consumption and fixed investment should remain the main pillars of domestic economic growth. Domestic
demand is also likely to be supported by expansionary fiscal policy in the Czech Republic. However, stronger growth is
being hampered by the protracted conflict in the Middle East and, as a result, higher energy prices and disruptions to
supply chains. Structural problems and the worsening competitiveness of European industry, especially German industry,
are also having a negative impact, as Germany is a key market for a large part of the domestic manufacturing sector.

The CNB’s summer forecast expects GDP growth of 2.2% in 2026 and 2.7% in 2027.
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4 Interest Rates — 2W Repo, PRIBOR, IRS

4 INTEREST RATES - 2W REPO, PRIBOR, IRS
- ]

Forecast for 2W repo, 12M PRIBOR and 5Y and 10Y IRS

(%)

Date of Prediction 2W repo rate 12M PRIBOR 5Y IRS 10Y IRS

1M 1Y 1M 1Y 1M 1Y 1M 1Y

V.25 3.50 3.25 3.49 3.38 3.67 3.61 3.89 3.83

X.25 3.48 3.36 3.54 3.51 3.77 3.76 4.03 3.98

XI.25 3.50 3.40 3.59 3.56 3.95 3.87 4.24 4.13

.26 3.50 3.47 3.60 3.63 412 3.94 4.32 413

V.26 3.50 3.57 3.75 3.78 4.37 4.19 4.44 4.25

V1.26 3.65 3.68 3.86 3.83 4.25 4.11 4.41 4.27

VI.26 3.77 3.70 3.97 3.86 4.29 4.14 4.41 4.25
V.26 3.83 3.69 4.00 3.87 4.33 417 4.52 4.31

Forecasts: minimum, average and maximum 2W repo, 12M PRIBOR, 5Y and 10Y IRS
(%)

August 2Wrepo rate 12M PRIBOR 5Y IRS 10Y IRS
2026 1M 1Y 1M 1Y 1M 1Y 1M 1Y
minimum 3.75 3.00 3.90 3.64 4.10 3.90 4.40 4.00
average 3.83 3.69 4.00 3.87 4.33 417 4.52 4.31
maximum 4.00 4.00 4.05 4.12 4.50 4.55 4.80 4.68

Actual indicator values as of forecast deadline
(%)

2w 12M 5Y 10Y
repo rate PRIBOR IRS IRS
15.7. 3.75 4.05 4.51 4.62

Most of the analysts surveyed again expect the Bank Board not to change the key interest rates at its next monetary policy
meeting and to leave them at their current level. The two-week repo rate should therefore remain at 3.75%. However, five
of the sixteen respondents believe that it will be increased by 25 basis points to 4.00%. The arguments in favour of a further
tightening of monetary policy include persistently elevated core inflation, which was one of the main causes of the increase
in the key interest rates in June. An unfavourable outlook for food and electricity prices in the coming months may also
support an increase in the key interest rates.

At the one-year horizon, most analysts expect the key interest rates to remain at their current level. The number of
respondents expecting this scenario increased by one to twelve. The CNB’s rhetoric, the elevated core inflation, the risk of
strong second-round effects stemming from the conflict in the Middle East, and the potential inflationary fiscal policy of the
Czech government all argue in favour of keeping monetary policy restrictive for longer as a precaution. Moreover, in the
view of some respondents, solid growth in the domestic economy accompanied by structural imbalances in the labour and
property markets will not create much room for an early easing of monetary policy either.

Analysts’ forecast — 2W repo rate level in 1Y
(%)

2W reporate level in 1Y (%) 3.00 3.25 3.50 3.75 4.00 4.25
number of analysts - current survey 1 0 2 12 1 0
-previous survey 1 0 2 11 2 0

PRIBOR reference interbank rates and IRS swap rates have increased since last month due to the continued adverse
situation in the Persian Gulf. Their average forecasts in our survey also shifted upwards, albeit to a lesser extent. Despite
these changes, the expected yield curve continues to slope upwards at both the one-month and one-year horizons. In
addition, the higher level of the one-month curve indicates that the market still expects the PRIBOR and IRS rates included
in the survey to decline over the one-year horizon.

The CNB’s summer forecast implies a 2W repo rate of 3.8% in 2027 Q3.
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12M PRIBOR at 1Y
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4 Interest Rates — 2W Repo, PRIBOR, IRS

2W repo and 12M PRIBOR at 1Y
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5 Exchange Rate

5 EXCHANGE RATE
- ]

1M and 1Y exchange rate forecast Exchange rate forecast
Date of Prediction EUR/CZK August EUR/CZK
1M 1Y 2026 1M 1Y
VIl.25 24.55 24.51 minimum 24.20 23.90
X.25 24.34 24.20 average 24.26 24.15
XI.25 24.29 24.15 maximum 24.40 24.70
.26 24.40 24.19
V.26 24.37 24.27 Actual EUR/CZK as of forecast deadline
V1.26 24.21 24.15 15.8. | 2421
VI.26 24.26 24.14
V.26 24.26 24.15

The koruna has remained resilient in the face of geopolitical tensions. Compared with the June survey, it was virtually
unchanged against the euro, weakening by just one heller. The analysts’ average forecasts also remained broadly stable.
The forecast remains unchanged at CZK 24.26 per euro at the one-month horizon. At the one-year horizon, it has
weakened by just one heller to CZK 24.15 per euro.

The analysts continue to believe that the current koruna exchange rate is consistent with the macroeconomic fundamentals
of the Czech economy. They therefore expect the koruna to remain broadly stable at its current level over the one-month
horizon. Over the one-year horizon, they anticipate only a very gradual appreciation trend, supported by faster growth in
the domestic economy than in the euro area. This trend could be slowed by a narrowing of the interest rate differential vis-
a-vis the euro area. A further escalation of global tensions is among the risks that could cause the exchange rate to deviate
from this path. Conversely, persistently high energy prices could have the opposite effect. Their pass-through to other
components of the consumer basket could lead to a tightening of monetary policy and a widening of the interest rate
differential.

The CNB’s summer forecast expects the koruna at CZK 24.4 to the euro in 2027 Q3.
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6 Nominal Wages

6 NOMINAL WAGES
- ]

Forecast for nominal wage growth Forecast for nominal wage growth
(%) (%)
August current year current+1Y Date of Prediction current year current+1Y
2026
minimum 6.4 4.5 VIi.25 6.3 5.1
average 7.0 57 X.25 71 5.7
maximum 7.5 6.5 XI.25 7.0 5.7
.26 6.0 53
V.26 6.1 5.2
VI1.26 6.8 5.6
VI.26 6.9 5.6
VII.26 7.0 5.7

The share of unemployed job seekers registered with the Labour Office of the Czech Republic rose by 0.2 percentage
point to 5.0% at the end of July as graduates entered the labour market. The number of job seekers rose by almost 38,000
year on year to 367,000. The number of vacancies increased by 7,000 compared with June, surpassing 100,000. According
to the Czech Statistical Office’s Labour Force Sample Survey, the unemployment rate reached 3.3% of the economically
active population in June. This represents a year-on-year increase of 0.3 percentage point. Unemployment in the Czech
Republic thus remains relatively low and is among the lowest in the EU.

Some analysts believe that unemployment may not rise significantly given the current pace of economic growth, which is
more likely to create conditions for continued strong wage growth. This year, average wage growth is expected to reach
7.0%, 0.1 percentage point higher than in the previous survey. Next year, it is expected to slow to 5.7%, also 0.1 percentage
point higher than in June. Corporate financial constraints, as well as the fact that wage growth is outpacing labour
productivity growth, are expected to slow wage growth. Conversely, fiscal expansion and the lag in public sector wages
behind those in the private sector may contribute to stronger wage growth.

The CNB’s summer forecast expects nominal wages to grow by 7.3% in 2026 and slow to 5.7% in 2027.

Individual 1Y predictions Nominal wage growth
outlook for this year end of current year: average and range of predictions (%)
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