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1 SUMMARY 
 

 

Fourteen domestic and two foreign analysts sent in their contributions to the CNB’s regular survey in July. The data 

obtained suggest that, on average, the view on inflation remains unchanged from the previous survey at both the one-year 

and three-year horizons. The estimate of domestic economic growth this year is also unchanged, while the outlook for next 

year is slightly more optimistic. Most analysts expected no change in monetary policy at the CNB Bank Board’s meeting in 

August. Only one respondent anticipated a 25 basis point increase in the two-week repo rate. Given the relatively stable 

koruna exchange rate on the foreign exchange market, the analysts had little reason to revise their exchange rate forecasts, 

so the changes are merely cosmetic. Nominal wage growth is expected to be slightly higher in 2026, while the projected 

growth rate for 2027 remains unchanged at the June level.  

 

DOMESTIC ANALYSTS I. II. III. IV. V. VI. VII. VIII. IX. X. XI. XII.

Jiří Polanský, Česká spořitelna + + + + + + + +

Jan Vejmělek, Komerční banka + + + + + + + +

Martin Komrska, UniCredit + + + + + + + +

Helena Horská, Martin Kron, Raiffeisenbank + + + + + + + +

Petr Dufek, Banka CREDITAS + + + + + + + +

Adam Ruschka, J&T Banka + + + + + + + +

David Havrlant, ING + + + + + + + +

Kamil Kovář, Moody's Analytics + + +

Jan Kudláček, Tomáš Lébl, Václav Franče, UNIQA + + + + + + + +

Jaromír Šindel, ČBA + + + + +

Lukáš Kovanda, Trinity Bank + + + + + + + +

Pavel Peterka, XTB + + +

Martin Janíčko, MND + + + + + + + +

Jan Bureš, Dominik Rusinko, ČSOB + + + + + + + +

Martin Motl, Citi + + + + + + + +

FOREIGN ANALYSTS

Basak Edizgil, Goldman Sachs + + + + + +

Sili Tian, The Economist Intelligence Unit +

Jose A. Cerveira, JP Morgan + + + + + +

Tomáš Dvořák, Oxford Economics + + + + +

 

 

We would like to thank everyone who contributed to this survey of financial market inflation expectations.  
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2 INFLATION 
 

Forecast for Y/Y CPI growth 

(%) 

 1Y and 3Y forecast for CPI growth 

(%) 

July

2026 1Y 3Y

minimum 2.1 2.0

average 2.6 2.2

maximum 3.3 2.5

CPI

 

 CNB (%)

1Y 3Y 1Y

VII.25 2.2 2.1

VIII.25 2.2 2.2 3Q: 2.2

X.25 2.2 2.2

XII.25 2.1 2.2 4Q:2.3

III.26 2.4 2.1 1Q: 2.3

V.26 2.7 2.2

VI.26 2.6 2.2 2Q: 2,4

VII.26 2.6 2.2

Date of 

Prediction

ANALYSTS

 

The consumer price index increased by just 1.5% year on year in June, 0.6 percentage point less than in the previous 

month. This was due primarily to a slowdown in price growth in the transport category, as petrol prices fell to their lowest 

level since March this year. Diesel prices reached their lowest levels since this February. At the same time, the decline in 

food prices, which are difficult to predict, deepened. Overall, goods prices fell by 0.4%, while services prices maintained 

relatively high growth of 4.5%. In month-on-month terms, the consumer price index dropped by 0.3%; goods prices declined 

by 0.8% overall, while services prices increased by 0.4%. However, the analysts’ forecasts in our survey did not react to 

the publication of the June inflation figure and remained at their previous level, despite June inflation coming in below 

estimates. The analysts thus continue to expect consumer prices to rise by 2.6% at the one-year horizon and by 2.2% two 

years later. The range of the individual estimates has narrowed for the one-year forecasts, owing both to an increase in 

the minimum value and a decrease in the maximum value. In the case of the three-year forecasts, the maximum and 

minimum values – and hence their range – remained unchanged.  

The analysts note persistently strong growth in services prices, which confirms continuing robust household demand, 

driven largely by brisk wage growth. Core inflation also remains elevated (2.8%). In the previous survey, some respondents 

expressed hope that inflation could ultimately be lower this year than they had previously expected due to cheaper food 

and fuel. However, an increase in oil prices, higher refinery margins, the reintroduction of excise duty on diesel and the 

related sharp rise in fuel prices at the pump have undermined those expectations. In addition, this year’s extreme weather 

conditions, in the form of heatwaves and drought, will gradually feed through with a lag into higher food prices and, through 

them, into the consumer price index. Looking ahead, the analysts regard accommodative fiscal policy and the potential 

introduction of the ETS 2 emissions trading system in 2028 as inflationary factors. By contrast, tighter monetary conditions, 

and potentially weaker aggregate demand due to the continuation of the war in Iran, will act in the opposite direction.  

The CNB’s summer forecast expects consumer prices to grow by 2.5% year on year in 2027 Q3. 

Consumer price index 

actual data and 1Y predictions of analysts (average) and of CNB (%) 
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3 GROSS DOMESTIC PRODUCT 
 

Forecast for GDP growth 

(%) 

 Forecast for GDP growth 

(%) 

July current year  current+ 1Y

2026

minimum 1.6 2.0

average 2.1 2.4

maximum 2.5 2.8  

 Date of Prediction current year current+1Y

VII.25 2.0 1.9

VIII.25 2.1 2.0

X.25 2.3 2.1

XII.25 2.5 2.3

III.26 2.5 2.5

V.26 2.0 2.3

VI.26 2.1 2.3

VII.26 2.1 2.4  

The Czech Statistical Office (CZSO) confirmed that the domestic economy grew by 2.2% year on year and 0.2% quarter 

on quarter in Q1 2026. According to the CZSO, real income rose by 3.2% year on year (0.3% quarter on quarter) in Q1, 

while real consumption per capita increased by 2.9% (remaining unchanged quarter on quarter). The saving rate declined 

slightly year on year to 20% but remains relatively high compared with historical data. In the view of some analysts, a rapid 

decline in the saving rate sufficient to stimulate household consumption is therefore unlikely in the near future. The 

investment rate was flat at 10.4%. The profit rate of non-financial corporations decreased to 42.5%, while their investment 

rate increased to 28.2%.  

On average, the analysts left their estimate of Czech economic growth this year unchanged, expecting GDP to increase 

by 2.1% in 2026. The range of the individual estimates also remained unchanged. The outlook for next year is slightly more 

optimistic. Compared with the June survey, it rose by 0.1 percentage point to 2.4% on average. The range of the individual 

estimates has narrowed due to an increase in the minimum value and a decrease in the maximum value.   

The analysts are aware that the domestic economy is being driven by growth in household consumption, while foreign 

trade is having a negative impact. This is not so much a consequence of declining export activity as of strong consumer 

demand in an environment of relatively low unemployment and high wage growth, which is stimulating growth in imports 

for consumption and investment purposes. The acceleration of economic activity next year will be supported not only by a 

relaxation of fiscal policy through higher fiscal spending, but also by an improvement in foreign demand as a result of an 

expected recovery in Germany and the euro area. However, this will be dampened by the impacts of the war in Iran and 

the closure of the Strait of Hormuz.  

According to the CNB’s summer forecast, GDP will grow by 2.2% in 2026 and 2.7% in 2027. 

 

Individual 1Y predictions 

outlook for this year 

GDP growth at end of year 

average and range of predictions 
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4 INTEREST RATES – 2W REPO, PRIBOR, IRS 
 

Forecast for 2W repo, 12M PRIBOR and 5Y and 10Y IRS 

(%) 

Date of Prediction

1M 1Y 1M 1Y 1M 1Y 1M 1Y

VII.25 3.48 3.16 3.46 3.32 3.61 3.54 3.91 3.81

VIII.25 3.50 3.25 3.49 3.38 3.67 3.61 3.89 3.83

X.25 3.48 3.36 3.54 3.51 3.77 3.76 4.03 3.98

XII.25 3.50 3.40 3.59 3.56 3.95 3.87 4.24 4.13

III.26 3.50 3.47 3.60 3.63 4.12 3.94 4.32 4.13

V.26 3.50 3.57 3.75 3.78 4.37 4.19 4.44 4.25

VI.26 3.65 3.68 3.86 3.83 4.25 4.11 4.41 4.27

VII.26 3.77 3.70 3.97 3.86 4.29 4.14 4.41 4.25

2W repo rate 12M PRIBOR 5Y IRS 10Y IRS

 

Forecasts: minimum, average and maximum 2W repo, 12M PRIBOR, 5Y and 10Y IRS 

(%) 

July

2026 1M 1Y 1M 1Y 1M 1Y 1M 1Y

minimum 3.75 3.00 3.82 3.50 4.20 3.70 4.30 3.70

average 3.77 3.70 3.97 3.86 4.29 4.14 4.41 4.25

maximum 4.00 4.00 4.05 4.27 4.40 4.55 4.53 4.62

2W repo rate 12M PRIBOR 5Y IRS 10Y IRS

 

Actual indicator values as of forecast deadline 

(%) 

2W 12M 5Y 10Y

repo rate PRIBOR IRS IRS

15.7. 3.75 4.02 4.35 4.47  

Most of the respondents expected the Bank Board to assess the impacts of its most recent decision and therefore leave 

key interest rates unchanged at the August monetary policy meeting, with the 2W repo rate remaining at 3.75%. By 

contrast, one respondent estimated that the CNB Bank Board would continue tightening monetary policy and raise key 

interest rates by 25 basis points.  

At the one-year horizon, the analysts mostly expect key interest rates to remain at their current level. The number of 

respondents expecting the CNB to ease monetary policy again within 12 months following its tightening in June decreased 

in favour of expectations of rate stability. Given the current geopolitical developments, the course of fiscal policy and 

inflation risks, the CNB is likely to continue to maintain relatively tight monetary conditions as a precautionary measure.  

Analysts’ forecast – 2W repo rate level in 1Y 

(%) 

3.00 3.25 3.50 3.75 4.00 4.25

1 0 2 11 2 0

0 1 5 9 2 0                                       -previous survey

2W repo rate level in 1Y (%)

number of analysts - current survey

 

 

The rise in PRIBOR reference interbank rates and IRS swap rates observed since the previous survey as a result of the 

resumption of hostilities between Iran and the USA and the related rise in inflation expectations was again reflected (albeit 

only partially so far) in the analysts’ forecasts. The largest upward shift was recorded in the one-month forecast for the 

12M PRIBOR. The forecast for the 5Y IRS also increased further, while the forecast for the 10Y IRS remained unchanged 

at the one-month horizon and even declined at the one-year horizon. Nevertheless, the expected yield curve is still rising 

at both the one-month and one-year horizons. The higher level of the one-month curve signals that the market continues 

to expect the above rates to decline over the one-year horizon.  

The CNB’s summer forecast implies a 2W repo rate of 3.8% in 2027 Q3. 
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12M PRIBOR at 1Y 

actual data, average and range of predictions 

 

2W repo and 12M PRIBOR at 1Y 

predictions of individual analysts 
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5Y IRS at 1Y 

average and range of predictions 

 

10Y IRS at 1Y 

average and range of predictions 
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5 EXCHANGE RATE 
 

1M and 1Y exchange rate forecast  Exchange rate forecast 

Date of Prediction

1M 1Y

VII.25 24.71 24.60

VIII.25 24.55 24.51

X.25 24.34 24.20

XII.25 24.29 24.15

III.26 24.40 24.19

V.26 24.37 24.27

VI.26 24.21 24.15

VII.26 24.26 24.14

EUR/CZK

 

 July

2026 1M 1Y

minimum 24.20 23.90

average 24.26 24.14

maximum 24.40 24.30

EUR/CZK

 

Actual EUR/CZK as of forecast deadline 

15.7. 24.23  

Despite volatile geopolitical developments, the analysts consider the koruna exchange rate to have remained relatively 

stable due to the CNB’s higher interest rates and the solid performance of the Czech economy. The koruna has weakened 

by 8 hellers to CZK 24.23 to the euro since the June survey. The average one-month forecast in our survey also shifted to 

a weaker level, by 5 hellers to CZK 24.26 to the euro, indicating that the analysts are, for all practical purposes, expecting 

the domestic currency to remain stable until mid-August. No significant change in the prevailing trend is expected at the 

one-year horizon either. The koruna should trade near CZK 24.14 to the euro in July 2027, only one heller stronger than 

indicated by the previous survey.  

The analysts believe that the current exchange rate of the koruna is consistent with the macroeconomic fundamentals of 

the Czech economy and therefore see no reason for a change in its expected path in the short term. The risks that could 

weaken the domestic currency (together with the euro and other European currencies) against the US dollar include 

geopolitical developments and a possible cooling of economic activity in the euro area. Over the medium term, the koruna 

is expected to follow a very gradual appreciation trend, supported by restrictive domestic monetary policy, a gradual 

recovery of the Czech economy and the related convergence scenario. Naturally, this trend may also be disrupted by 

temporary fluctuations over the medium term, for example as a result of an increase in market risk aversion. 

The CNB's summer forecast expects the koruna at CZK 24.4 to the euro in 2027 Q3. 

EUR/CZK 

actual data, 1Y predictions and their range 
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6 NOMINAL WAGES 
 

Forecast for nominal wage growth 

(%) 

 Forecast for nominal wage growth 

(%) 

July current year current+1Y

2026

minimum 6.0 4.0

average 6.9 5.6

maximum 7.5 7.0  

 Date of Prediction current year current+1Y

VII.25 6.2 5.1

VIII.25 6.3 5.1

X.25 7.1 5.7

XII.25 7.0 5.7

III.26 6.0 5.3

V.26 6.1 5.2

VI.26 6.8 5.6

VII.26 6.9 5.6  

The number of registered job seekers at the Labour Office of the Czech Republic fell by 2,718 month on month to 356,134 

at the end of June this year. However, this is more than 40,000 higher than a year earlier. At the same time, the number 

of vacancies rose by almost 5,500 month on month. Although these are largely seasonal positions, their number is more 

than 1,000 higher than at the end of June last year. The registered unemployment rate remained unchanged from May at 

4.8%.   

Despite the current heightened uncertainty stemming from global factors, the analysts expect the relatively low 

unemployment rate and the shortage of skilled labour to support strong wage growth. According to the analysts, a 

regulatory increase in the minimum wage and the planned increase in public sector pay will also contribute to growth in 

the average nominal wage. In addition, employees’ continuing efforts to make up for the previous sharp decline in real 

wages remain an important factor. The analysts expect nominal wages to rise by 6.9% on average this year, which is 0.1 

percentage point more than in the previous survey. Next year, wage growth is expected to slow as tighter monetary policy 

and rising unemployment start to have an effect. Wages are expected to increase by 5.6% on average, which is the same 

pace as in the previous survey.  

According to the CNB’s summer forecast, nominal wages will grow by 7.3% in 2026 and slow to 5.7% in 2027. 

 

Individual 1Y predictions 

outlook for this year 
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end of current year: average and range of predictions (%) 
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