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1 SUMMARY

Fourteen domestic and two foreign analysts sent in their contributions to the October survey of financial market inflation
expectations. The survey results show that the outlook for domestic economic and wage growth is slightly more optimistic
for this year and next year, with expected consumer price inflation remaining steady over both the one-year and three-year
horizons. In addition, as a whole, the analysts turned away from the view that the CNB will lower key interest rates at the
one-year horizon, although some still anticipate an easing of monetary policy. The analysts are also more likely to think
that the koruna’s exchange rate will stay at the current stronger levels for an extended period of time, adjusting their

forecasts accordingly.
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We would like to thank everyone who contributed to this survey of financial market inflation expectations.

Prague, 6 November 2025
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2 Inflation

2 INFLATION
- ]

Forecast for Y/Y CPI growth 1y and 3y forecast for CPI growth
(%) (%)
October CPI Date of ANALYSTS CNB (%)
2025 1y 3Y Prediction
minimum 1,8 2,0 1y 3Y 1y
average 2,2 2,2 X.24 2,2 2.2
maximum 26 25 Xil.24 2,3 2,2 4Q:2.4
.25 2,2 2,1 1Q:2.2
V.25 2,1 2,1 2Q:2.2
VI.25 2,2 2,1
VIIL.25 2,2 2,2 3Q:2.2
1X.25 2,2 2,2
X.25 2,2 2,2

The annual consumer price index surprisingly fell to 2.3% in September. This represents a decrease of 0.2 percentage
point compared to August. According to the CZSO, the slowdown in inflation was mainly due to food and non-alcoholic
beverages. On aggregate, prices of goods and services increased by 0.8% and 4.7% respectively. The decline of 0.6% in
month-on-month terms was primarily due to cheaper holidays with comprehensive services, reflecting the end of the
summer tourist season. Some food and fuel prices also decreased. In month-on-month terms, the prices of goods fell by
0.4% and the prices of services by as much as 0.9%. Despite the publication of new macroeconomic data, the analysts’
opinions on inflation remained unchanged this time, with average inflation expected to be 2.2% over both the one-year and
three-year horizons. The range of individual estimates also changed little. In the annual estimates, an increase in the
maximum resulted in a slight expansion, while in the three-year forecasts, a decline in the maximum caused a slight
narrowing. This is precisely the opposite to last month’s changes, so the range of the extreme estimates returned to the
August levels at both the one-year and three-year horizons.

Neither the analysts nor the consensus estimates expected such a slowdown in annual inflation. The fall in food prices,
which are known for significant volatility, can be regarded as a major surprise. However, a further decline in inflation will
be limited by strong consumer demand from households, reflecting still relatively easy labour market conditions. According
to some analysts, a restrictive monetary policy and further easing of labour market conditions should have an anti-
inflationary effect next year. By contrast, easier fiscal policy and the impact of the introduction of new emission allowances
(ETS2) represent an inflationary risk going forward.

The CNB’s autumn forecast expects consumer prices to rise by 2.3% year on year in 2026 Q4.

Consumer price index Consumer price index at 1Y
actual data and 1Y predictions of analysts (average) and of CNB (%) predictions of individual analysts (%)
3,0
18,0
16,0
i range
14,0 e gctual data
—gVeErage
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X 0,0
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3 Gross Domestic Product

3 GROSS DOMESTIC PRODUCT
- ]

Forecast for GDP growth Forecast for GDP growth
(%) (%)
October |currentyear current+1Y Date of Prediction | current year current+lY
2025

minimum 1,9 1,1 X.24 10 24

average 2,3 2,1 XI.24 10 20

maximum 2,5 2,9 125 2.0 23
V.25 1,8 2,0
VI.25 2,0 1,9
VIIL.25 2,1 2,0
1X.25 2,2 2,0
X.25 2,3 2,1

The CZSO confirmed gross domestic product growth at 2.6% in the second quarter of this year, which corresponds to
quarter-on-quarter growth of 0.5%. Real household consumption per capita rose by 0.8% quarter on quarter, which
corresponds to a year-on-year rise of 2.9%.! The household saving rate was 18.4% in Q2, up by 0.6 percentage point on
Q1, but the year-on-year decline was 2 percentage points.! The household investment rate was 10.3%. This represents a
quarter-on-quarter decline of 0.1 percentage point and a year-on-year decline of 0.5 percentage point." The profit rate of
firms was 43.6%, 0.1 percentage point lower than in 2025 Q1 and 1.5 percentage points' lower than in 2024 Q2. The
investment rate was unchanged from Q1, but fell by 1.2 percentage points year on year.’

The analysts’ view is slightly more optimistic than in the September survey. The estimate for this year shifted upwards by
0.1 percentage point and the economy is now expected to grow by 2.3% on average. The forecast for next year increased
by the same extent, and now stands at 2.1%. The extreme values of the forecasts for this year and their range therefore
remain the same. The range widened for the forecasts for next year, due to a marked increase in the maximum value.

Although the latest published leading indicators are more negative and the August data from Czech industry generated
unexpected disappointment, the analysts believe that economic growth will be better than they expected in September. In
addition to household consumption, a recovery in external demand, which will depend on the improvement of the German
economy as a result of the planned fiscal expansion there, would have a positive impact. However, the impacts of US
import tariffs may have a dampening effect. The intensity of the US economic recovery is also uncertain.

According to the CNB’s autumn forecast, GDP will grow by 2.3% in 2025 and accelerate slightly to 2.4% in 2026.

Individual 1Y predictions GDP growth at end of year
outlook for this year average and range of predictions
30 40 202
2023 2025
25 30 i range of predictions
[ average
- == il
| Wy WW'"'""”"
1‘° mM““W“WH\W'"menﬂ‘
05 -1,0
00 20
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! Seasonally unadjusted data.
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4 Interest Rates — 2W Repo, PRIBOR, IRS

4 INTEREST RATES - 2W REPO, PRIBOR, IRS
- ]

Forecast for 2W repo, 12M PRIBOR and 5Y and 10Y IRS

(%)
Date of Prediction 2Wrepo rate 12M PRIBOR 5Y IRS 10Y IRS

1M 1Y 1M 1Y 1M 1Y 1M 1Y

X.24 4,01 3,25 3,67 3,28 3,38 3,35 3,53 3,50

Xil.24 3,95 3,27 3,65 3,29 3,59 3,47 3,70 3,61

.25 3,70 3,16 3,54 3,31 3,60 3,46 3,75 3,64

V.25 3,46 3,05 3,40 3,24 3,43 3,37 3,69 3,61

VI.25 3,48 3,16 3,46 3,32 3,61 3,54 3,91 3,81

VIIL.25 3,50 3,25 3,49 3,38 3,67 3,61 3,89 3,83

IX.25 3,50 3,34 3,48 3,41 3,70 3,65 3,92 3,90

X.25 3,48 3,36 3,54 3,51 3,77 3,76 4,03 3,98

Forecasts: minimum, average and maximum 2W repo, 12M PRIBOR, 5Y and 10Y IRS

(%)
October 2Wrepo rate 12M PRIBOR 5Y IRS 10Y IRS
2025 iM 1y iM 1y iM 1y iM 1y
minimum 3,25 2,75 3,34 3,30 3,70 3,10 3,93 3,20
average 3,48 3,36 3,54 3,51 3,77 3,76 4,03 3,98
maximum 3,50 3,75 3,64 3,70 3,90 4,00 4,30 4,30

Actual indicator values as of forecast deadline
(%)

2W 12mMm 5Y 10Y
reporate  PRIBOR IRS IRS
15.10. 3,50 3,54 3,81 4,06

The vast majority of the analysts who sent their contributions to our October survey continued to believe that key interest
rates would not change at the CNB Bank Board meeting in November and the 2W repo rate would remain at 3.5%. One
respondent estimated that the CNB would lower its key interest rates by 25 basis points. The argument for easing monetary
policy was the expected slowdown in domestic economic growth in the second half of this year together with inflation
returning to the 2% target.

The one-year forecasts show a higher degree of uncertainty compared to the previous survey, as the range of the estimates
has widened significantly. The estimates in the September survey ranged between 3.00% and 3.50%, whereas now they
are between 2.75% and 3.75%. However, most of the analysts believe that key interest rates in October next year will be
at the same level as they are now. Advocates of this view see increased inflationary pressures in the form of a strong
labour market and potentially easier fiscal policy. All this is underlined by the CNB’s cautious approach.

Analysts’ forecast — 2W repo rate level in 1Y
(%)

2W repo rate level in 1Y (%) 2,50 2,75 3,00 3,25 3,50 3,75
number of analysts - current survey 0 1 1 5 8 1
-previous survey 0 0 2 6 8 0

The forecasts for PRIBOR and IRS derivatives rates again followed the rise in the corresponding market rates. PRIBOR
and market IRS reference rates have risen by 4—7 basis points since mid-September, and the forecasts have shifted
upwards by 5-12 basis points. The slope of the expected yield curve is still slightly positive and the one-year forecasts are
slightly below the corresponding monthly estimates.

The CNB’s autumn forecast implies a 2W repo rate at 3.6% in 2026 Q4.
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12M PRIBOR at 1Y
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4 Interest Rates — 2W Repo, PRIBOR, IRS

2W repo and 12M PRIBOR at 1Y

predictions of individual analysts
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5 Exchange Rate

5 EXCHANGE RATE
- ]

1M and 1Y exchange rate forecast Exchange rate forecast
Date of Prediction EUR/CZK October EUR/CZK
1M 1Y 2025 M 1Y
X.24 25,16 24,62 minimum 24,25 23,63
XI.24 25,08 24,83 average 24,34 24,20
.25 2513 24.93 maximum 24,40 24,50
V.25 24,96 24,84
VIL25 24,71 24,60 Actual EUR/CZK as of forecast deadline
ViI.25 24,55 24,51 15.10. | 24,28
IX.25 24,44 24,36
X.25 24,34 24,20

The koruna did not react to the results of the parliamentary elections in the Czech Republic and change little after the
closing date for the previous survey, strengthening by only 5 hellers to CZK 24.28 against the euro. The analysts slightly
reassessed the situation with the koruna exchange rate and judged that the koruna would remain at stronger values for a
longer period of time. They then adapted their forecasts accordingly. They now expect only a slight correction to CZK 24.34
against the euro at the one-month horizon, which is 10 hellers stronger than in September. A gradual strengthening to CZK
24.20 against the euro is expected at the one-year horizon, i.e. 16 hellers stronger than in the previous survey.

According to the analysts, the koruna strengthened due to a combination of several factors, including a weaker US dollar,
decent domestic fundamentals supported by solid macroeconomic data from the Czech economy and, last but not least,
the hawkish stance of CNB Bank Board members. However, some analysts believe the current levels leave little room for
further strengthening. Tighter monetary policy by the CNB and the traditional convergence scenario of the domestic
economy towards the European economy could foster a slight appreciation tendency. However, this tendency will be limited
by the uncertainty associated with the slowdown in the European economy, to which the koruna usually reacts quite
sensitively.

The CNB’s autumn forecast expects the koruna exchange rate to stand at 24.6CZK against the euro in 2026 Q4.

EUR/CZK EUR/CZK AT 1Y
actual data, 1Y predictions and their range predictions of individual analysts
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6 Nominal Wages

6 NOMINAL WAGES
- ]

Forecast for nominal wage growth Forecast for nominal wage growth
(%) (%)
October current year current+lY Date of Prediction current year current+1Y
2025

minimum 6,5 4,5 X.24 6,7 55

average 7.1 57 Xl.24 6,8 57

maximum 7,4 6,6 .25 5,8 51
V.25 57 4,9
VI.25 6,2 51
VIIL25 6,3 5,1
1X.25 7.0 56
X.25 7,1 5,7

At the end of September, the Labour Office of the Czech Republic had almost 338,000 job seekers on its books, over 4,000
more than in August and 47,000 more than last year. Recent graduates, who accounted for 23% of the group of new job
seekers, still had a significant impact on this. The share of unemployed persons was the same as at the end of August, i.e.
4.5%, but was up by 0.6 percentage point year on year. Labour market conditions are therefore easing slightly due to US
tariffs, weak demand in Germany and the CNB’s restrictive policy, which are having a negative impact on domestic industry.

However, strong wage growth in the second quarter of this year, when employees demanded compensation for the recent
decline in real income amid a still relatively low unemployment rate, forced analysts to revise their current wage growth
estimates. Some of them probably incorporated wage growth in Q2 into their forecasts with a lag. In any event, the estimate
of nominal wage growth for this year increased by 0.1 percentage point to 7.1% compared to the previous survey. The
CNB expects slower wage growth of 5.7% next year due to the problems in parts of European industry, the cooling global
economy and the impacts of the current restrictive policy. This is 0.1 percentage point higher than the analysts expected
on average in mid-September. Solid nominal growth rates should outpace inflation in both years under review,
guaranteeing real wage growth.

According to the CNB’s autumn forecast, nominal wages should rise by 6.6% in 2025 and their growth rate should then
slow to 5.5% in 2026.

Individual 1Y predictions Nominal wage growth
outlook for this year end of current year: average and range of predictions (%)
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