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I. SUMMARY 
 

Fifteen domestic and two foreign analysts sent in contributions to the November Financial Market Inflation Expectations 

survey. The data obtained suggest that the one-year inflation forecast rose considerably, while the three-year forecast was 

corrected down to levels estimated during summer. The estimate for GDP growth remains unchanged for this year, but the 

economic outlook for next year is less optimistic than in the previous round of the survey. Most of the analysts expect the 

2W repo rate to remain unchanged until the end of this year but decline more slowly at the one-year horizon. The koruna 

exchange rate forecasts shifted to stronger levels at both the one-month and one-year horizons, owing probably to foreign 

exchange market developments. As the exchange rate on the closing date of this survey was stronger, it is clear that the 

analysts on average expect a slight correction to weaker levels. The expected nominal wage growth declined for this year 

and the next. 

 

DOMESTIC ANALYSTS I. II. III. IV. V. VI. VII. VIII. IX. X. XI. XII.

Jiří Polanský, Česká spořitelna + + + + + + +

David Marek, Deloitte Czech Republic + + + + + + + + + + +

Jan Vejmělek, Komerční banka + + + + + + + + + + +

Patrik Rožumberský, Unicredit Global Research + + + + + + + + + + +

Helena Horská, Vít Hradil, Raiffeisenbank + + + + + + + + + +

Petr Dufek, Banka CREDITAS + + + + + + + + + + +

Petr Sklenář, J&T Banka + + + + + + + + + + +

Radomír Jáč, Generali Investments CEE + + + + + + + + + + +

Jaromír Šindel, Citi + + + + + +

Kamil Kovář, Moody's Analytics + + + + + + + + +

Jan Kudláček, Tomáš Lébl, Patrick Vyroubal, UNIQA + + + + + + + + + + +

Jakub Seidler, ČBA + + + + + + + + + + +

Lukáš Kovanda, Trinity Bank + + + + + + + + + + +

Michal Šoltés, RoklenFin + + + + + + + + + +

Martin Janíčko, MND + + + + + + + + + +

Jan Bureš, ČSOB + +

FOREIGN ANALYSTS

Madhvee Bangur, Goldman Sachs + + + + + + + + +

Prianthi Roy, The Economist Intelligence Unit + + + + + + + + +

Jose A. Cerveira, JP Morgan + + + + + + + + +  

 

We would like to thank everyone who contributed to this survey of financial market inflation expectations.  

 

Prague, 25 November 2022 
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II. INFLATION 

According to official data, annual growth in the consumer price index fell significantly from 18.0% to 15.1% in October 

2022. In month-on-month terms, consumer prices fell by 1.4%. This was the first monthly decrease in prices since 

December 2020. The Czech Statistical Office (CZSO) stated that the energy savings tariff and the waiver of the renewable 

sources fee had a crucial effect on the inflation figures. If these government measures had not been included in the 

calculation, the overall consumer price index would have risen by 1.6% month on month and the annual index would have 

climbed to 18.6% overall. 

Despite the above-mentioned statistics, the average one-year forecast in our survey rose markedly from 6.2% to 7.3%. By 

contrast, the three-year outlook was revised downwards to 2.5%, in line with the levels recorded in the surveys conducted 

from June to August this year. The range of the individual forecasts widened at both the one-year and three-year horizons. 

This was due to a sharp rise in the maximum value in the case of the one-year forecasts, but a decline in the minimum in 

the case of the three-year forecasts.  

The analysts estimate that annual inflation could rise in the months ahead due to a low comparison base in the last two 

months of 2021, when VAT on energy was waived. At the same time, an increase in gas and electricity prices to the 

government’s price caps probably does not come as a surprise. However, inflation could peak in the 2022 Q4. However, 

the January figure, which should no longer contain the effect of the energy savings tariff, remains a risk to the expected 

subsequent gradual decline in early 2023. However, this will be offset by the fading out of the waiver of VAT on energy.  

There is a view among the analysts that inflation is being driven mainly by supply-side factors, while demand effects are 

mostly weakening as a result of a decrease in consumer demand, which is being affected by a drop in real wages and 

pessimistic sentiment of households. In view of the risk of a recession, demand factors should not rise in the months ahead. 

According to some estimates, inflation may not return to the 2% target until 2024. 

 

FORECAST FOR Y/Y CPI GROWTH 

(%) 

 

November

2022 1Y 3Y

minimum 4.6 0.5

average 7.3 2.5

maximum 16.5 5.0

CPI

 
 

 

1Y AND 3Y FORECAST FOR CPI GROWTH  

(%) 

CNB (%)

1Y 3Y 1Y

XI.21 3.6 2.2 4Q: 4.1

I.22 3.2 2.2

III.22 4.5 2.2 1Q: 3.0

IV.22 4.7 2.2

VI.22 6.0 2.5 2Q: 3.8

VIII.22 6.7 2.5 3Q: 6.3

X.22 6.2 2.7

XI.22 7.3 2.5 4Q: 4.2

Date of 

Prediction

ANALYSTS
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CONSUMER PRICE INDEX 
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III. GROSS DOMESTIC PRODUCT 

The CZSO published the first estimate of GDP in 2022 Q3, according to which the domestic economy rose by 1.6% year 

on year. However, a decrease of 0.4% was already recorded in quarter-on-quarter terms. According to the CZSO, however, 

this decrease was due to lower domestic demand, especially a decline in final consumption expenditure of households. By 

contrast, external demand and gross fixed capital formation had a positive impact. The published macroeconomic data 

and economic developments over the last month again did not change the analysts’ view of GDP growth this year. It is 

therefore still estimated that the output of the domestic economy will rise by 2.4% on average this year, especially owing 

to solid growth in the first half of the year. By contrast, the outlook for next year is much more pessimistic, with economic 

stagnation being expected on average. The range of the individual estimates for 2022 and 2023 narrowed, with the 

minimum values declining more markedly in both cases.        

The analysts attribute the year-on-year GDP increase in Q3 mainly to last year’s shortage of semiconductors in the car 

industry, which caused the comparison base to decline. According to some comments, cyclical developments should 

therefore be better expressed using the quarter-on-quarter figure, which reflects cooling domestic demand, especially in 

the case of household consumption being affected by a sharp fall in real income and poor sentiment. A decline in GDP is 

also expected in the final quarter of this year, which would mean the Czech economy technically entering recession, albeit 

not necessarily a very deep one. The pace of the subsequent recovery will probably depend on energy price developments 

and an overall calming of the situation in the global economy, which should foster a gradual improvement in foreign trade 

and investment activity. However, the recovery in household consumption is likely to be more gradual according to the 

analysts. 

 

 

 

 

FORECAST FOR GDP GROWTH 

(%) 

November current year  current+ 1Y

2022

minimum 2.0 -1.8

average 2.4 0.0

maximum 2.7 1.0  

 

 

 

 

FORECAST FOR GDP GROWTH 

(%) 

Date of Prediction current year current+1Y

XI.21 2.7 4.1

I.22 3.9 4.0

III.22 2.5 3.2

IV.22 1.9 3.0

VI.22 1.9 2.3

VIII.22 2.4 1.3

X.22 2.4 0.7

XI.22 2.4 0.0  
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GDP GROWTH AT END OF CURRENT YEAR 

AVERAGE AND RANGE OF PREDICTIONS 
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IV. INTEREST RATES – 2W REPO, PRIBOR, IRS 

 

A vast majority of respondents expect key interest rates to remain unchanged again at the CNB’s next (December) 

monetary policy meeting and the 2W repo rate to stand at 7.00% at the start of 2023. Only one respondent continues to 

expect the 2W repo rate to increase by 25 bp to 7.25%.    

Besides the arguments mentioned by the CNB Bank Board, such as lower lending activity, slower growth in the money 

supply and a slowing economy, the unexpectedly low annual inflation figure for October supports expectations of stable 

key interest rates according to the analysts. According to some comments, however, the likelihood of a rapid rate decline 

next year should not increase either, as the lower price level was due to a one-off effect and inflation remains very high 

without it. Risks of continued inflation pressures are also perceived in high dynamics of industrial producer prices in the 

euro area, domestic wage developments and a potential unanchoring of inflation expectations. Still easy fiscal policy and 

growth in interest rates abroad also speak in favour of higher key interest rates. In accordance with this logic, the one-year 

forecast for the 2W repo rate rose slightly. Its first decrease is mostly not expected until the second half of next year and 

the rate should be 6% in November. 

With regard to the October inflation figure and developments in Western financial markets, reference interest rates on the 

domestic interbank market and rates on interest rate derivatives fell from the previous survey. However, the analysts’ 

average forecasts did not follow this trend this time and recorded mixed developments ranging from -15 to +21 bp.  Looking 

ahead, the analysts still expect the PRIBOR and IRS rates to decline, as their one-month forecasts markedly exceed their 

one-year forecasts. At the same time, the expected rate levels for shorter maturities are still higher than the longer-term 

rates.  

FORECAST FOR 2W REPO, 12M PRIBOR AND 5Y AND 10Y IRS 

(%) 

Date of Prediction

1M 1Y 1M 1Y 1M 1Y 1M 1Y

XI.21 3.22 3.50 3.79 3.88 3.46 3.54 3.05 3.32

I.22 4.42 4.28 4.82 4.33 4.11 3.66 3.63 3.45

III.22 4.93 4.57 5.18 4.61 4.29 3.88 3.75 3.55

IV.22 5.43 4.90 5.90 5.07 4.94 4.17 4.36 3.83

VI.22 6.77 6.20 7.24 6.34 6.23 5.36 5.80 5.19

VIII.22 7.09 6.03 7.45 6.05 4.86 4.40 4.18 4.07

X.22 7.02 5.87 7.38 5.96 5.50 4.68 5.12 4.46

XI.22 7.01 6.00 7.43 5.99 5.43 4.80 4.97 4.67

2W repo rate 12M PRIBOR 5Y IRS 10Y IRS

 

 

ANALYSTS’ FORECAST – 2W REPO RATE LEVEL IN 1Y 

(%) 

4.50 4.75 5.00 5.25 5.50 5.75 6 6.25 6.50 6.75 7.00 7.25 7.50 7.75 8.00

1 1 0 0 4 1 1 4 2 0 3 0 0 0 0

1 3 1 0 0 1 2 1 3 1 2 0 0 0 0                                       -previous survey

2W repo rate level in 1Y (%)

number of analysts - current survey

 

FORECASTS: MINIMUM, AVERAGE AND MAXIMUM 2W REPO, 12M PRIBOR, 5Y AND 10Y IRS  

(%) 

November

2022 1M 1Y 1M 1Y 1M 1Y 1M 1Y

minimum 7.00 4.50 7.20 4.30 5.00 4.10 4.60 4.00

average 7.01 6.00 7.43 5.99 5.43 4.80 4.97 4.67

maximum 7.25 7.00 7.70 7.20 6.35 5.60 5.80 5.30

2W repo rate 12M PRIBOR 5Y IRS 10Y IRS

 

 

ACTUAL INDICATOR VALUES AS OF FORECAST DEADLINE  

(%) 

2W 12M 5Y 10Y

repo rate PRIBOR IRS IRS

15.11. 7.00 7.38 5.11 4.63  

 



IV. —— Interest rates – 2W repo, PRIBOR, IRS 7 

Czech National Bank ——— Financial Market Inflation Expectations ——— 11/2022 

 

 

 

 

 

 

12M PRIBOR AT 1Y  

ACTUAL DATA, AVERAGE AND RANGE OF PREDICTIONS 
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2W REPO AND 12M PRIBOR AT 1Y 
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5Y IRS AT 1Y 

AVERAGE AND RANGE OF PREDICTIONS 
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10Y IRS AT 1Y 
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V. EXCHANGE RATE 

Despite a persisting high degree of political risk, the koruna exchange rate appreciated compared with the October survey 

from CZK 24.6/EUR to CZK 24.3/EUR. The analysts probably consider the current level to be unsustainable and expect 

the koruna to weaken to CZK 24.5/EUR by mid-December. In their opinion, the koruna will depreciate slightly over the next 

twelve months and be close to CZK 24.9/EUR in November 2023.  

The analysts believe that the koruna exchange rate is facing a number of depreciation pressures and will continue to face 

them in the near future. Besides the narrowing interest rate differential and the dovish turnaround on the CNB Bank Board, 

the koruna may also be affected by a strong US dollar. Foreign trade is also an important fundamental factor, with imports 

rising due to high energy commodity prices. Exports could be hampered by a potential recession on the export markets 

that would probably worsen overall financial market sentiment, which traditionally has an adverse effect on the koruna. 

Looking at the balance of payments as a whole, a significant outflow of dividends from foreign direct investment is being 

recorded. Moreover, this entails a risk of an additional outflow of capital retained in the banking sector during the pandemic. 

However, the analysts do not expect a sharp depreciation of the koruna given the CNB’s current approach and its 

international reserves. However, they also admit that the CNB may not defend a specific level of the exchange rate and 

may allow its gradual depreciation. The analysts expect a return to a moderate appreciation trend in the second half of 

next year after negative sentiment vis-à-vis European economies unwinds. At the same time, the koruna could also be 

supported by an improvement in foreign trade. 

 

 

 

1M AND 1Y EXCHANGE RATE FORECAST 

Date of Prediction

1M 1Y

XI.21 25.20 24.49

I.22 24.52 24.30

III.22 24.82 24.47

IV.22 24.42 24.17

VI.22 24.72 24.85

VIII.22 24.62 24.82

X.22 24.61 25.07

XI.22 24.50 24.88

EUR/CZK

 

 

 

EXCHANGE RATE FORECAST 

November

2022 1M 1Y

minimum 24.20 23.95

average 24.50 24.88

maximum 24.70 27.00

EUR/CZK

 

 

. 

 

EUR/CZK 

ACTUAL DATA, 1Y PREDICTIONS AND THEIR RANGE 
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EUR/CZK AT 1Y 
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ACTUAL EUR/CZK AS OF FORECAST DEADLINE 

15.11. 24.32
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VI. NOMINAL WAGES 
 

At 3.5%, the share of registered unemployed persons was unchanged at the end of October compared with the end of 

September. This is just 0.1 pp more than a year earlier. The unemployment rate thus remains low and the analysts believe 

that the labour market remains tight. The current level of unemployment, which is close to the pre-pandemic levels, could 

rise slightly due to the upcoming shallow recession. In line with that, the analysts probably expect lower wage growth than 

a month ago. The average nominal wage is thus estimated to rise by 6.6% on average this year, i.e. 0.4 pp less than in 

the previous survey. Real wages will plunge given the expected inflation rate.  

The analysts offer very mixed outlooks for next year. Some of them believe that wage bargaining will take into account the 

current strongly inflationary environment, which will even lead to double-digit growth in nominal wages (the maximum being 

12.2%). By contrast, other estimates are much more cautious (4.5%), owing probably to the worsening economic 

developments. On average, wage growth is expected to pick up to 7.6%, also 0.4 pp less than in October. 

 

 

 

 

FORECAST FOR NOMINAL WAGE GROWTH 

(%) 

November current year current+1Y

2022

minimum 5.5 4.5

average 6.6 7.6

maximum 7.5 12.2  

 

FORECAST FOR NOMINAL WAGE GROWTH  

(%) 

Date of Prediction current year current+1Y

XI.21 5.8 5.4

I.22 5.5 5.1

III.22 6.5 5.6

IV.22 6.5 5.9

VI.22 7.0 7.0

VIII.22 6.9 7.5

X.22 7.0 8.0

XI.22 6.6 7.6  

 

 

NOMINAL WAGE GROWTH 

END OF CURRENT YEAR: AVERAGE AND RANGE OF PREDICTIONS (%) 
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