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I. SUMMARY 
 

Fifteen domestic and three foreign respondents took part in the March survey of financial market inflation expectations. 

This time they were joined by Jan Bureš from ČSOB. He replaced Petr Dufek, who now represents Banka CREDITAS. 

The data obtained from the survey clearly signal that, according to the analysts, the current geopolitical situation will 

significantly affect domestic macroeconomic developments and also introduces a high degree of uncertainty into forecasts.  

Inflation expectations at the one-year horizon increased markedly due to the recent dramatic rise in prices of commodities, 

and not only energy ones. At the three-year horizon, however, they are unchanged, slightly above the 2% target. The 

surprising price growth in recent weeks is reflected in higher expected interest rates and, coupled with tight labour market 

conditions, higher expected nominal wage growth. Nevertheless, real wages will most probably fall this year. A clear impact 

of the war is also apparent in the estimate of economic output this year and, to a slightly lesser extent, the outlook for next 

year. The forecast for the koruna exchange rate has shifted to weaker levels, although this correction is not very dramatic 

in light of the turmoil seen in recent weeks. 

 

 

 

We would like to thank everyone who contributed to this survey of financial market inflation expectations.  

 

Prague, 24 March 2022 
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II. INFLATION 

Inflation accelerated again. The year-on-year consumer price index reached double figures in February, rising by 11.1%, 

1.2 percentage points more than in January. The rise was again driven mostly by prices of housing (mainly energy), 

transport and food. In month-on-month terms, consumer prices increased by 1.3%, as compared to 4.4% in January. 

Although the analysts had expected inflation to be high, its pace was again surprising. In view of the geopolitical situation 

and its impact mainly on prices on the commodity market, but also owing to their second-round effects, the one-year 

average forecast has increased markedly. Inflation is thus expected to reach 4.5% in March next year. This is 

1.5 percentage points more than the analysts had estimated in February, i.e. before the Russian invasion of Ukraine. The 

minimum and maximum values of the individual forecasts rose significantly, with a faster increase in the maximum value 

leading to a widening of their range. Judging by the three-year forecasts, the analysts expect prices to stabilise soon, as 

the average forecast remains at 2.2%. At the three-year horizon, the maximum and minimum values – and hence also their 

range – remain unchanged.  

The analysts believe that cost-push inflation pressures will persist through growth in energy, fuel and food prices in the 

months ahead. However, their effect will be reduced by demand effects, which will weaken due to the adverse effects of 

the Russian invasion on the Czech economy. According to the analysts, however, core inflation will probably be high, as 

firms will have to pass on at least part of the growth in their energy and commodity costs to their customers through end 

prices. There is thus speculation that annual inflation could be as high as around 10% in 2022 as a whole. The risks are 

enormous and skewed to the upside due to the unusually high degree of uncertainty.   
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March

2022 1Y 3Y

minimum 2.8 2.0

average 4.5 2.2

maximum 6.0 3.0

CPI

1Y AND 3Y FORECAST FOR CPI GROWTH  

(%) 

 

 

 

. 

CNB (%)

1Y 3Y 1Y

III.21 2.1 2.0 1Q: 2.3

V.21 2.2 2.1

VI.21 2.2 2.1 2Q: 2.4

VIII.21 2.4 2.1 3Q: 2.4

X.21 2.9 2.2 4Q: 4.1

I.22 3.2 2.2

II.22 3.0 2.2 1Q: 3.0

III.22 4.5 2.2 1Q: 3.0

Date of 

Prediction
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III. GROSS DOMESTIC PRODUCT 

Revised CZSO data confirmed year-on-year growth in the Czech economy of 3.3% in 2021 as a whole and 3.6% in 

2021 Q4. Demand was driven by final household consumption expenditure and growth in inventories. This may have been 

due to still favourable labour market situation, according to the analysts. Household savings built up during the pandemic 

also probably played a role. (In quarter-on-quarter terms, however, final consumption expenditure decreased.) The large 

positive contribution of inventories to the annual GDP growth was probably linked with a shortage of semi-conductor 

components, which had led to unfinished cars piling up. By contrast, foreign trade made a significant negative contribution, 

which might also have reflected a drop in car sales.  

Despite the favourable evolution of the domestic economy at the end of last year, the analysts had to consider the impacts 

of the current geopolitical situation in their economic growth outlooks and lower their forecasts. In 2022 Q1, the economy 

will be negatively affected by high energy prices coupled with higher interest rates. Moreover, uncertainty about shortages 

of production parts persists. As the euro area economy gradually recovers and chip supplies grow, foreign trade is also 

expected to improve. On the other hand, goods exports to Russia and Ukraine will halt. High energy prices, a drop in real 

wages and the CNB’s tighter monetary policy will weigh on consumption. On the one hand, investment will be supported 

by EU funds, whereas the uncertainty associated with geopolitical risks coupled with higher CNB rates will have the 

opposite effect. Contrary to the original assumptions, fiscal policy – responding to the impacts of the Russian invasion – 

will be more expansionary. Statistically, the view of GDP could be improved by the low base in 2021, when economic 

performance was dampened by the ongoing pandemic. This year, the analysts expect the Czech economy to slow to 2.5% 

and record 1.4 percentage point lower output than they predicted a month ago. However, the risks are skewed to the 

downside and the analysts even mention possible stagflation in their comments. A larger decrease in the minimum value 

caused the range of the estimates to widen. The outlook for next year was revised by 0.5 percentage point to 3.2%. In this 

case, a larger drop in the maximum value led to a narrowing of the range of the forecasts. 
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IV. INTEREST RATES – 2W REPO, PRIBOR, IRS 

 

All the respondents expected key interest rates to be increased again at the CNB Bank Board meeting at the end of March. 

They differed only in their opinions on the size of this movement. Most of the analysts (11 out of the 18) estimated that the 

2W repo rate would be raised by 50 basis points to 5.00%. Six respondents expected a hike of just 25 basis points, whereas 

one predicted an increase of 75 basis points. The analysts generally believed that it would not be easy for the Bank Board 

to decide given the high degree of uncertainty. The very high inflation was fostering further rapid interest rate growth. By 

contrast, a potential slowdown in economic growth and a drop in demand-pull inflation pressures were acting towards rate 

stability.    

The expected decrease in key interest rates at the one-year horizon has been revised in line with the CNB’s 

communications. By contrast, more respondents (a half) are now expecting the 2W repo rate to stand above the current 

level in a year’s time, as the table below suggests. The range of the one-year estimates remains very wide at 3.50%–

5.25%.  

 

 

The forecasts for the 12M PRIBOR were revised similarly as the expected 2W rate, increasing by 18 basis points at the 

one-month horizon and 41 basis points at the one-year horizon. The swap rate forecasts also increased, in a range of 8–

28 basis points. The average one-month and one-year forecasts for the 5Y IRS continue to exceed the forecasted levels 

for the 10Y IRS. 

 

FORECAST FOR 2W REPO, 12M PRIBOR AND 5Y AND 10Y IRS 

(%) 

 

 

Date of Prediction

1M 1Y 1M 1Y 1M 1Y 1M 1Y

III.21 0.25 0.64 0.56 1.00 1.44 1.71 1.70 1.95

V.21 0.27 0.88 0.67 1.31 1.70 1.95 1.84 2.07

VI.21 0.42 1.16 0.84 1.66 1.77 2.11 1.85 2.21

VIII.21 1.00 1.80 1.36 2.14 2.12 2.34 1.98 2.31

X.21 1.94 2.69 2.51 3.11 2.91 3.08 2.64 3.00

I.22 4.42 4.28 4.82 4.33 4.11 3.66 3.63 3.45

II.22 4.78 4.13 5.00 4.21 4.11 3.60 3.67 3.46

III.22 4.93 4.57 5.18 4.61 4.29 3.88 3.75 3.55

2W repo rate 12M PRIBOR 5Y IRS 10Y IRS

FORECASTS: MINIMUM, AVERAGE AND MAXIMUM 2W REPO, 12M PRIBOR, 5Y AND 10Y IRS  

(%) 

 

 

March

2022 1M 1Y 1M 1Y 1M 1Y 1M 1Y

minimum 4.75 3.50 4.90 3.40 3.50 2.80 3.00 2.60

average 4.93 4.57 5.18 4.61 4.29 3.88 3.75 3.55

maximum 5.25 5.25 5.40 5.80 5.05 4.90 4.10 4.30

2W repo rate 12M PRIBOR 5Y IRS 10Y IRS

ACTUAL INDICATOR VALUES AS OF FORECAST DEADLINE  

(%) 
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repo rate PRIBOR IRS IRS

15.3. 4.50 5.08 4.41 3.90

ANALYSTS’ FORECAST – 2W REPO RATE LEVEL IN 1Y 

(%) 
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V. EXCHANGE RATE 

The koruna weakened against the euro due to the increased geopolitical tensions, shifting to CZK 24.87 to the euro. 

According to the analysts, the koruna may not move very far from this level in the short term, as they expect it to stand 

close to CZK 24.82 to the euro on average in mid-April 2022. Over the next 11 months, the analysts see room for a slight 

appreciation to CZK 24.47 to the euro.            

The koruna’s exchange rate has been very volatile. Along with other CEE currencies, the koruna depreciated after Russia’s 

invasion of Ukraine, weakening close to CZK 26 to the euro. It then appreciated thanks to the CNB’s interventions, better 

sentiment stemming from progress in talks between Russia and Ukraine, and signals of a further increase in interest rates 

at the CNB Bank Board’s March meeting. If the CNB surprises the markets with a smaller increase in key rates at this 

monetary policy meeting, the koruna could respond by weakening, according to some of the analysts. If the military conflict 

in Ukraine calms, the koruna could return to a gradual appreciation trend, which will be supported by a longer period of 

higher interest rates. On the other hand, a further escalation of tensions could weaken the koruna again. However, a larger 

depreciation would probably be prevented by CNB interventions. The appreciation trend could also be slowed next year 

by signals of the start of reductions in the CNB’s key interest rates. 

 

 

 

 

1M AND 1Y EXCHANGE RATE FORECAST 

 

 

 

Date of Prediction

1M 1Y

III.21 26.01 25.32

V.21 25.55 25.19

VI.21 25.36 24.88

VIII.21 25.37 24.82

X.21 25.33 24.73

I.22 24.52 24.30

II.22 24.38 24.19

III.22 24.82 24.47

EUR/CZK

EXCHANGE RATE FORECAST 

 

 

. 

March

2022 1M 1Y

minimum 24.40 23.80

average 24.82 24.47

maximum 25.40 25.00

EUR/CZK

 

EUR/CZK 

ACTUAL DATA, 1Y PREDICTIONS AND THEIR RANGE 

 

 

 

23.0

24.0

25.0

26.0

27.0

28.0

IV-20 X-20 IV-21 X-21 IV-22 X-22

range of predictions

actual data

average prediction

 

EUR/CZK AT 1Y 

PREDICTIONS OF INDIVIDUAL ANALYSTS 

 

 

 

22.0

22.5

23.0

23.5

24.0

24.5

25.0

25.5

ANALYSTS

ACTUAL EUR/CZK AS OF FORECAST DEADLINE 

 
15.3. 24.87



VI. —— Nominal wages 9 

Czech National Bank ——— Financial Market Inflation Expectations ——— 3/2022 

VI. NOMINAL WAGES 
 

According to the Czech Labour Office, the share of unemployed persons dropped by 0.1 percentage point to 3.5% in 

February and, according to the latest available data from January this year, the unemployment rate remains the lowest in 

the EU. The average gross monthly nominal wage grew by 6.1% in 2021 as a whole. This represents real growth of 2.2% 

taking into account the inflation rate. In 2021 Q4, the average nominal wage increased by 4.0%, but the real wage dropped 

by 2.0%. The lower wage growth in 2021 Q4 was due to a high base in the health care sector, where extraordinary bonuses 

for work during the pandemic had been paid in the last quarter of the previous year. For this reason, wages in health care 

dropped by more than 8% year on year. Overall, however, the labour market situation remains tight, the unemployment 

rate is falling and employers’ demand for new employees is growing and still exceeds the number of job applicants. As a 

result, buoyant year-on-year wage growth is being observed in the private sector and the analysts expect the higher growth 

to be maintained this year and the next. Moreover, they increased their forecast for both years by 0.5 percentage point (to 

6.5% in 2022 and 5.6% in 2023), probably due to rising inflation. According to their comments, the wage growth estimates 

are also subject to a high degree of uncertainty associated with the war. In addition, not even these growth rates are likely 

to prevent real wages from falling given the current inflation.  
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