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Summary

'SYRXVMIW YREFPI SV YR[MPPMRK XS NSMR E 1SRIXEV] 9RMSR GER MRXVSHYGI HSPPEVMWEXMSR SV�

QSVI VIGIRXP] MR GIRXVEP IEWXIVR )YVSTI� (1� SV )YVS�MWEXMSR� [LIXLIV MR XLI JSVQ SJ E

'YVVIRG] &SEVH TIVQERIRXP] PMROMRK XLI REXMSREP GYVVIRG] XS XLI HSPPEV�(1�)YVS� SV MR

XLI JSVQ SJ JSVQEP VITPEGIQIRX SJ XLI REXMSREP GYVVIRG] F] HSPPEVW�(1�)YVSW� 7GLIQIW

SJ XLMW OMRH� JEQMPMEV JVSQ ,SRK /SRK SV %VKIRXMRE� LEZI FIIR MRXVSHYGIH VIGIRXP]

IWTIGMEPP] MR XLI 8VERWMXMSR )GSRSQMIW� I�K� 'YVVIRG] &SEVHW MR )WXSRME� 0MXLYERME�

&YPKEVME� &SWRME� (1�MWEXMSR MR /SWSZS ERH MR 1SRXIRIKVS� EPWS HMWGYWWIH MR 4SPERH

ERH &YPKEVME� TVSWTIGXMZI )YVS�MWEXMSR EHZSGEXIH JSV WSQI TSWX�=YKSWPEZ VITYFPMGW�

4SXIRXMEP FIRIJMXW JVSQ WYGL [E] SJ VITPMGEXMRK QIQFIVWLMT SJ E GYVVIRG] EVIE MRGPYHI�

XLI VIHYGXMSR SJ XVERWEGXMSR GSWXW ERH XLI FIRIJMXW SJ IRWYMRK KVIEXIV XVEHI ERH

MRZIWXQIRX MRXIKVEXMSR� XLI PS[IV MRXIVIWX VEXI XLEX MW I\TIGXIH JVSQ EHSTXMRK E WXVSRKIV

ERH QSVI GVIHMFPI GYVVIRG]� XLI EZSMHERGI SJ FSXL XLI XYVFSPIRGI EWWSGMEXIH [MXL

JPSEXMRK I\GLERKI VEXIW� ERH XLI ZYPRIVEFMPMX] XS GETMXEP MRJPS[W�SYXJPS[W KIRIVEXMRK

WTIGYPEXMZI GVMWIW MR GEWI SJ JM\IH I\GLERKI VEXIW IZIR MJ WYGGIWWJYP� XLI EFMPMX] JSV E

KSZIVRQIRX XS FSVVS[ MR XLI WEQI GYVVIRG] MR [LMGL MXW I\TIRHMXYVI MW HIRSQMREXIH

ERH EGXYEPP] MRGYVVIH�

,S[IZIV� XLI EHSTXMSR SJ ER I\XIVREP SV GSQQSR GYVVIRG] EPWS LEW GSWXW� EW [IPP EW

I\EKKIVEXIH EHZERXEKIW� 0EVKI WGEPI GYVVIRG] VIWIVZIW EVI RIIHIH FSXL XS IWXEFPMWL

'YVVIRG] &SEVHW SV XS JSVQEPP] VITPEGI E REXMSREP GYVVIRG]� )ZIR 'YVVIRG] &SEVHW HS

RSX TVIGPYHI XLI TSWWMFMPMX] SJ QENSV JMRERGMEP GVMWIW� JSV HIQERH JSV JSVIMKR I\GLERKI

GSYPH ZIV] [IPP I\GIIH XLI EQSYRX SJ TVMQEV] QSRI]� [LMGL MW XLI SRP] GSQTSRIRX SJ

QSRI] WYTTP] JYPP] QEXGLIH F] XLI &SEVH
W VIWIVZIW� 9RHIVP]MRK RIGIWWEV] XVIRHW SJ

VIEP VIZEPYEXMSR� GSQQSRP] SFWIVZEFPI MR HIZIPSTMRK ERH MR XVERWMXMSR IGSRSQMIW� QE]

EGXYEPP] JYIP MRJPEXMSR [LIR RSQMREP I\GLERKI VEXIW EVI OITX WXEFPI�

% GSYRXV]
W JYRHEQIRXEPW QE] FI LMKLP] WTIGMJMG ERH EX SHHW [MXL XLSWI SJ XLI GSYRXV]

SJ EVIE SJ XLI EPXIVREXMZI GYVVIRG]� M�I� WLSGOW GER FI EW]QQIXVMG� 8LIVI MW E PSWW SJ

WIMKRMSVEKI� XLSYKL E GSYRXV] GSYPH EVVERKI XS WLEVI MX [MXL XLI 'IRXVEP &ERO SJ XLI

GYVVIRG] SJ GLSMGI� 8LIVI MW JMRERGMEP JVEKMPMX] JVSQ XLI PSWW SJ E PIRHIV SJ PEWX VIWSVX�

XLSYKL E 'YVVIRG] &SEVH GER WXMPP XEOI XLMW VSPI MJ MX LEW JVII VIWIVZIW�
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8LI RIX FIRIJMXW JVSQ YWMRK ER I\XIVREP SV GSQQSR GYVVIRG]� EW [IPP EW XLI JYPP

MQTPMGEXMSRW JSV XLI GSYRXV] SV EVIE MWWYMRK XLEX GYVVIRG]� VIUYMVI E XLISVIXMGEP

I\TPSVEXMSR SJ EPP XLI VIPIZERX JEGXSVW ERH ER IQTMVMGEP QIEWYVIQIRX SJ XLIMV VIPEXMZI

[IMKLX MR WTIGMJMG GSYRXVMIW EX E KMZIR XMQI�

1. Introduction

8LI GYVVIRX WMQYPXERISYW )9 IRPEVKIQIRX ERH QSRIXEV] YRMJMGEXMSR EVI EFSYX XS GVIEXI

ER YRTVIGIHIRXIH IGSRSQMG WIKQIRXEXMSR MR )YVSTI� 4VIZMSYW MRWXERGIW SJ IRPEVKIQIRX

ERH HIITIRMRK XVIEXIH IUYEPP] SPH QIQFIVW EQSRK XLIQWIPZIW ERH� WYFNIGX XS WLSVX�

PMZIH XVERWMXMSR EVVERKIQIRXW� SPH ERH RI[ QIQFIVW� 'SYRXVMIW [IVI IMXLIV MR SV SYX SJ

XLI )'� ER] SXLIV HMZIVWMJMGEXMSR TVI�I\MWXIH ERH [EW RSX EGXYEPP] KIRIVEXIH F] XLI

TVSKVIWW ERH TEXXIVR SJ )YVSTIER MRXIKVEXMSR�

1IQFIVWLMT SJ XLI )YVSTIER 1SRIXEV] 9RMSR �)19� MW ER MRXIKVEP TEVX SJ XLI EGUYMW

GSQQYREYXEMVI� [LMGL RI[ ERH SPH QIQFIVW EPMOI EVI GSQQMXXIH XS MQTPIQIRX r

WYFNIGX XS XLVII UYEPMJMGEXMSRW �WII 8IQTVERS %VVS]S ERH 6�%� *IPHQER� ������

�� TSWWMFPI lHIVSKEXMSRWz� WYGL EW XLSWI RIKSXMEXIH F] XLI 9/ ERH (IRQEVO� [LMGL EX

TVIWIRX RS RI[ QIQFIV MW I\TIGXIH XS VIUYIWX� PIX EPSRI RIGIWWEVMP] SFXEMR MJ XLI]

HMH�

�� FIJSVI NSMRMRK )19� EX PIEWX X[S ]IEV WYGGIWWJYP TEVXMGMTEXMSR MR XLI )\GLERKI 6EXI

1IGLERMWQ
�

� [LMGL 7[IHIR LEW JEMPIH XS MQTPIQIRX XS HEXI�

�� FIJSVI I\EQMREXMSR SJ E GSYRXV]
W ETTPMGEXMSR XS NSMR )19� EGLMIZIQIRX SJ XLI

SXLIV 1EEWXVMGLX 8VIEX] WXERHEVHW JSV QSRIXEV] ERH JMRERGMEP GSRZIVKIRGI� MR XIVQW

SJ TYFPMG HIFX ERH HIJMGMX� MRJPEXMSR ERH MRXIVIWX VEXIW
�

� JEMPYVI XS EGLMIZI XLIWI

1 The ERM to which the Maastricht Treaty referred was replaced from 1-1-1999 by
ERM-II, including criteria such as the development of market integration, current-
account balance, monitoring of unit labour costs and other price indices.

� More precisely, in addition to two year ERM-II membership: 1) an average rate of
inflation over a period of one year before the examination, not exceeding the average
of the three best performing member states by more than 1.5%; 2) an average nominal
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WXERHEVHW HIPE]IH +VIIGI QIQFIVWLMT SJ )19 YRXMP XLI 0MWFSR WYQQMX SJ .YRI

�����

)YVSTI� XLIVIJSVI� IZIR MJ EPP RI[ QIQFIVW STXIH XS NSMR )19 EX XLI IEVPMIWX TSWWMFPI

HEXI �ERH E JSVXMSVM MJ XLI] HMH RSX�� MR XLI )YVSTIER 9RMSR
W XVERWMXMSR XS E JYPP]

MRXIKVEXIH ERH IRPEVKIH 1SRIXEV] 9RMSR MW KSMRK XS FI WIKQIRXIH MRXS EX PIEWX JSYV

KVSYTW�

� QIQFIVW SJ FSXL )9 ERH )19 �EX TVIWIRX �� MRGPYHMRK +VIIGI��

� QIQFIVW SJ XLI )9 [LMGL EVI IMXLIV I\GPYHIH �+VIIGI YRXMP VIGIRXP]� SV WIPJ�

I\GPYHIH JVSQ )19 �9/ ERH (IRQEVO� 7[IHIR�� WSSR XS FI NSMRIH F] XLI RI\X

FEXGL SJ RI[ QIQFIVW JSV EX PIEWX XLIMV JMVWX X[S ]IEVW )61 TEVXMGMTEXMSR EJXIV

EGGIWWMSR �YRPIWW E VIGSVH SJ I\GLERKI VEXI WXEFMPMX] [EW XVIEXIH EW IUYMZEPIRX XS

)61� WII FIPS[��

� �� ETTPMGERX GSYRXVMIW JVSQ GIRXVEP )YVSTI EPVIEH] IRKEKIH SV WSSR XS FI IRKEKIH

MR HIXEMPIH EGGIWWMSR RIKSXMEXMSRW� &YPKEVME� XLI '^IGL 6ITYFPMG� )WXSRME� ,YRKEV]�

0EXZME� 0MXLYERME� 4SPERH� 6SQERME� XLI 7PSZEO 6ITYFPMG ERH 7PSZIRME� TPYW ']TVYW

ERH 1EPXE ERH� QSVI VIGIRXP]� 8YVOI]� JSPPS[IH r SV TIVLETW SZIVXEOIR � JSV

MRWXERGI MR XLI TSWWMFPI GEWI SJ 'VSEXME � F] SXLIV GSYRXVMIW JVSQ WSYXL�IEWXIVR

)YVSTI� %PP XLIWI GSYRXVMIW
 EHQMWWMSR XS )9 MW WYFNIGX XS IGSRSQMG ERH TSPMXMGEP

GSRHMXMSRW ERH [MPP FI WXEKKIVIH SZIV XMQI FIKMRRMRK RSX IEVPMIV XLER �������

� XLI VIWX SJ )YVSTI ERH SJ XLI *79� I\GPYHIH JVSQ )19 EX PIEWX JSV XLI JSVIWIIEFPI

JYXYVI�

long-term interest rate on government bonds, also over a period of one year before the
examination, not exceeding by more than two percentage points the average of the
three best performing member states in terms of price stability; 3) a government deficit
of at most 3% of GDP and 4) a government debt of at most 60% of GDP – unless the
ratio for both deficit and/or debt is close to the reference values and either has already
declined substantially or exceeds the reference value only temporarily.
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9RMSR ERH )YVSPERH IRPEVKIQIRX MW KSMRK XS LEZI r MR XLI [SVHW SJ )'& 4VIWMHIRX ;MQ

(YMWIQFIVK r lHIIT ERH [MHI�VERKMRK GSRWIUYIRGIWz JSV XLI )'& �8LI )GSRSQMWX� ���

������� WII EPWS &IO\ ������

&IJSVI )19 QIQFIVWLMT SV� JSV XLI I\GPYHIH SV WIPJ�I\GPYHIH� MRWXIEH SJ )19

QIQFIVWLMT� XLIVI EVI X[S TSWWMFPI ERH� QSWX MQTSVXERX� YRMPEXIVEP [E]W JSV GSYRXVMIW

XS WIGYVI E GPSWIV QSRIXEV] MRXIKVEXMSR [MXL XLI )19 EVIE MJ XLI] [MWL�

8LI JMVWX MW XLI EHSTXMSR SJ E 'YVVIRG] &SEVH QEREKMRK E HSQIWXMG GYVVIRG] PMROIH XS

XLI )YVS SV �YRXMP ���� [LIR )YVS GSMRW ERH FERORSXIW [MPP JMVWX ETTIEV� XS ER] SJ XLI

)19�QIQFIV GYVVIRGMIW� JSV XLI WEOI SJ GSRZIRMIRGI ERH SJ TW]GLSPSKMGEP MQTEGX XLI

GYVVIRG] r [LEXIZIV MX MW GEPPIH r GSYPH EPWS FI WGEPIH WS EW XS QEOI MXW YRMX IUYMZEPIRX

XS SRI )YVS� EX RS I\XVE GSWX�

8LI WIGSRH� QSVI HVEWXMG EPXIVREXMZI MW XLI SJJMGMEP EHSTXMSR SJ XLI )YVS SV� YRXMP MX LEW E

FSHMP] I\MWXIRGI� SJ ER] SJ XLI )19�QIQFIV GYVVIRGMIW r TPEYWMFP] XLI (1 r EW XLI

I\GPYWMZI SV TVMQEV] HSQIWXMG QIERW SJ TE]QIRX� [LMGL MR QER] GSYRXVMIW MW JEGMPMXEXIH

F] EPVIEH] I\MWXIRX YRSJJMGMEP (1�MWEXMSR SV HSPPEVMWEXMSR�

8LMW TETIV WIIOW XS MHIRXMJ] XLI XLISVIXMGEP ERH IQTMVMGEP MWWYIW MRZSPZIH MR XLIWI

STXMSRW� ERH XS IZEPYEXI )YVS�MWEXMSR GSWXW ERH FIRIJMXW JSV FSXL EGGIWWMSR GERHMHEXIW

ERH XLI )9 ERH MXW QIQFIV WXEXIW� HVE[MRK TSPMG] GSRGPYWMSRW [LMGL WLSYPH FI VIPIZERX

EPWS JSV )9 SYXWMHIVW�

2. Euro-isation to date

&SXL E 'YVVIRG] &SEVH ERH HSQIWXMG GYVVIRG] VITPEGIQIRX GER FI VIKEVHIH EW JSVQW SJ

)YVS�MWEXMSR �F] EREPSK] [MXL XLI QSVI IYTLSRMG HSPPEVMWEXMSR� SR [LMGL WII 'EPZS

����� -1* ����� 97 7IREXI .)' ����� &IVK ERH &SVIRW^XIMR ������ 8LI 'YVVIRG]

&SEVH MW )YVS�MWEXMSR MR E FVSEH WIRWI� [LMPI XLI YWI SJ XLI EGXYEP )YVS SV SXLIV )19�

EVIE QIERW SJ TE]QIRX EVI )YVS�MWEXMSR MR E WXVMGX WIRWI r XLSYKL FSXL JEPPMRK WLSVX SJ

XLI JYPP�JPIHKIH )YVS�MWEXMSR SFXEMRIH XLVSYKL JYPP )19 QIQFIVWLMT�
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'YVVIRG] &SEVHW [MXL PMROW XS XLI (1 SV XLI )YVS EPVIEH] I\MWX MR )WXSRME �� OVSSRW !

� (1� M�I� ))/ �������!� )YVS�� &YPKEVME �[MXL XLI PIZ MR ���� SVMKMREPP] XMIH XS XLI

(1 XLIR MR ���� VI�TIKKIH XS XLI )YVS� [LMGL MW XLI WEQI XLMRK� &+0 �������!� )YVS�

ERH &SWRME� [MXL XLI l'SRZIVXMFPI 1EVOz IUYMZEPIRX XS XLI (1� 0MXLYERME LEW E

'YVVIRG] &SEVH PMROIH XS XLI 97 HSPPEV �JVSQ ����� � PMXEW ! � 97�� WII /SVLSRIR

����� ������ %R] GYVVIRG] [LSWI I\GLERKI VEXI MW MVVIZSGEFP] XMIH XS E GYVVIRG]� XLI

(1� [LMGL MR XYVR MW MVVIZSGEFP] JM\IH XS XLI )YVS� SFZMSYWP] MW EPVIEH] MRHMVIGXP]

TIKKIH XS XLI )YVS� 8LYW XLIWI GSYRXVMIW GSYPH� PMOI &YPKEVME� W[MXGL JVSQ E PMRO XS XLI

(1 XS E PMRO XS XLI )YVS �EW XLI] [SYPH LEZI XS HS ER][E] MR QMH����� [LIR XLI (1

MW XSXEPP] VITPEGIH F] XLI )YVS� EX E WXVSOI� 8LMW GSYPH FI JSPPS[IH F] E VI�HIRSQMREXMSR

SJ XLIMV HSQIWXMG GYVVIRG] WS EW XS IUYEP SRI )YVS� STIRMRK XLI TSWWMFMPMX] IZIR XS FIEX

XLI )'& EX TVMRXMRK XLI JMVWX )YVS HIRSQMREXIH FERORSXIW� -RHIIH )WXSRME LEW TYX

JSV[EVH TVIGMWIP] WYGL E TVSTSWEP JSV MQTPIQIRXEXMSR MR ���� EPVIEH] FIJSVI MXW

EGGIWWMSR �3)'(� ������ % [SVOMRK KVSYT [EW WIX YT F] 4VIQMIV 1EVX 0EEV XS EREP]WI

XLI MWWYI JYVXLIV� EGGSVHMRK XS XLI ZMGI�TVIWMHIRX SJ XLI )WXSRMER 'IRXVEP &ERO� 1V 4IXIV

0SLQYW� XLI QEMR MWWYI JSV )WXSRME MW IRWYVMRK XLI lWQSSXLIWX� PIEWX ZSPEXMPI [E] MRXS

XLI IYVS W]WXIQz� FYX RS RI[ MWWYIW GSYPH TSWWMFP] EVMWI XLEX HS RSX EVMWI EPVIEH] YRHIV

XLI 'YVVIRG] &SEVH VIKMQI�

8LI )YVS MW EPWS XLI VIJIVIRGI GYVVIRG] JSV XLI I\GLERKI VEXI TIKW MR XLI '^IGL

6ITYFPMG� 7PSZEOME ERH 7PSZIRME �SR XLI I\XVIQIP] HMZIVWMJMIH I\GLERKI VEXI VIKMQIW MR

XLI XVERWMXMSR� WII 2YXM ����E� &EGOI
 ����� 0EZVE ������ 4SPERH� ,YRKEV] ERH

6SQERME EVI SRP] TEVXMEPP] PMROIH XS XLI )YVS �XLI JMVWX X[S VIWTIGXMZIP] EX ��� ERH

��� SRP]�� XLI VIWMHYEP WXMPP FIMRK VITVIWIRXIH F] XLI 97� �WII 2YXM� ����E��

8LI 0MXLYERMER 'YVVIRG] &SEVH PMRO XS XLI 97� NYWXMJMIW XLI QYGL PS[IV HIKVII SJ IYVS�

STXMQMWQ XLIVI �WII /SVLSRIR ������ XLI WEQI GSRWMHIVEXMSRW ETTP] XS ER] SXLIV

GSYRXV] [LMGL LEW WYGGIIHIH MR QEMRXEMRMRK E JM\IH I\GLERKI VEXI MR VIPEXMSR XS E

VIJIVIRGI LEVH GYVVIRG] SXLIV XLER XLI )YVS SV ER )19�QIQFIV GYVVIRG]� WYGL EW

0EXZME
W PEX �WMRGI ����� ER MRJSVQEP TIK XS XLI 7(6 LEW FIIR QEMRXEMRIH� EX ���

PEXW!�7(6� ��� ����

-X GER FI EVKYIH XLEX ER )19 GERHMHEXI XLEX LEW I\TIVMIRGIH E TIVMSH SJ TVI�EGGIWWMSR

)YVS�MWEXMSR MR IMXLIV JSVQ r 'YVVIRG] &SEVH SV GYVVIRG] VITPEGIQIRX F] ER )19

GYVVIRG] r WLSYPH LEZI XLI X[S�]IEV )61�-- QIQFIVWLMT VIUYMVIQIRX WLSVXIRIH SV

IZIR [EMZIH� -RHIIH XLI WEQI XVIEXQIRX QE] FI TPEYWMFP] VIUYIWXIH F] ER] SXLIV
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GSYRXV] XLEX LEW QEMRXEMRIH ER I\GLERKI VEXI WXEFMPMX] GSQTEVEFPI XS XLEX SJ )61�-- MR

XLI VYR YT XS EGGIWWMSR� 8LI 0EXZMER 0EX� JSV MRWXERGI� LEZMRK QEMRXEMRIH MXW TIK XS XLI

7(6 MR WTMXI SJ XLI %YKYWX ���� 6YWWMER GVMWMW ERH MXW WMKRMJMGERX MQTEGX SR EPP &EPXMG

IGSRSQMIW� EPWS HIWIVZIW XS LEZI MXW X[S ]IEVW [EMXMRK XMQI WMKRMJMGERXP] WLSVXIRIH�

0EXZME
W JSVIMKR QMRMWXIV -RHYPMW &IV^MRW LEW ERRSYRGIH XLEX LMW GSYRXV] LSTIW XS NSMR

XLI IYVS�^SRI EW IEVP] EW ����� 2IMXLIV IRPEVKIQIRX RSV WYGGIWWJYP YRMPEXIVEP )YVS�

MWEXMSR [IVI FIMRK GSRXIQTPEXIH [LIR XLI 1EEWXVMGLX 8VIEX] [EW FIMRK RIKSXMEXIH r

LIRGI XLI GEWI JSV VIPE\MRK XLI X[S�]IEV )61�-- QIQFIVWLMT� XLSYKL RSX EYXSQEXMG� MW

I\GITXMSREPP] WXVSRK�

-RJSVQEP (1�MWEXMSR EPVIEH] I\MWXW SR E PEVKI WGEPI MR )EWXIVR )YVSTI ERH XLI *79�

XLSYKL SJXIR HSQMREXIH F] �MRJSVQEP� HSPPEVMWEXMSR� -R ���� XLI +IVQER &YRHIWFERO

IWXMQEXIH XLEX EFSYX ��� XS ��� SJ EPP (1 RSXIW ERH GSMRW MR GMVGYPEXMSR [IVI LIPH

EFVSEH �7IMX^ ������ [LMGL GSQTEVIW [MXL E *IHIVEP 6IWIVZI IWXMQEXI SJ ������� JSV

XLI 97 HSPPEV �GSVVIWTSRHMRK XS ��������FR� *IMKI IX EP�� ������ 1SRXIRIKVS LEW

JSVQEPP] EHSTXIH XLI (1 EW E HYEP PIKEP XIRHIV RI\X XS XLI =YKSWPEZ HMREV� XLI (1 MW

HI JEGXS XLI HSQIWXMG GYVVIRG] MR /SWSZS� %R] (1�MWIH GSYRXV] [SYPH IZIRXYEPP] r MR

���� r FIGSQI WXVMGXP] )YVS�MWIH�

4VSTSWEPW JSV ER I\XIRWMSR SJ XLI 'YVVIRG] &SEVH VIKMQI LEZI FIIR TYX JSV[EVH JSV

SXLIV )9 EGGIWWMSR GERHMHEXIW� I�K� F] 1YRHIPP ����� +VSW ����� ')47 ���� �JSV E

WMQMPEV TPER JSV %VKIRXMRE WII ,EROI ERH 7GLYPIV ����� JSV E GEYXMSREV] GSQQIRX SR

WYGL TVSTSWEPW WII (EZMHHM ������ &VEXOS[WOM ERH 6SWXS[WOM ������ VIGSQQIRH ER

IEVP] SJJMGMEP VITPEGIQIRX SJ XLI 4SPMWL ^PSX] F] )YVS�

3. Advantages of Euro-isation.

&] ERH PEVKI XLI TVIZEMPMRK ZMI[� FSXL MR IGSRSQMG PMXIVEXYVI ERH MR TSPMG] GMVGPIW� MW

XLEX )YVS�MWEXMSR LEW MQQIHMEXI� ERH HSQMRERX� TSWMXMZI RIX EHZERXEKIW� IWTIGMEPP] MR

XVERWMXMSR GSYRXVMIW [LIVI KSZIVRQIRX MRWXMXYXMSRW PEGO XLI GVIHMFMPMX] ERH XVEGO VIGSVH

RIIHIH XS WYGGIWWJYPP] EHSTX EPXIVREXMZI I\GLERKI VEXI VIKMQIW ERH XLI QSRIXEV]

TSPMGMIW RIGIWWEV] XS FEGO XLIQ�
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%R EVKYQIRX JSV HSPPEV� SV )YVS�MWEXMSR MW XLI REXMSREP KSZIVRQIRXW
 EFMPMX] XS

SZIVGSQI XLIMV MREFMPMX] SXLIV[MWI XS FSVVS[ MRXIVREXMSREPP] MR XLIMV HSQIWXMG GYVVIRG]

�,EYWQERR� ����� ������ )YVS��HSPPEV�MWEXMSR EPWS EZSMHW FSXL XLI ZSPEXMPMX] ERH

MRJPEXMSREV] FMEW SJ JPSEXMRK VEXIW� ERH XLI ZYPRIVEFMPMX] XS WTIGYPEXMZI GVMWIW SJ JM\IH

VEXIW XLEX EVI RSX MVVIZSGEFP] JM\IH �WII 1YRHIPP ������ )ZIR WYGGIWWJYP VIKMQIW SJ

JM\IH I\GLERKI VEXI GER FI QEHI ZYPRIVEFPI F] XLIMV S[R WYGGIWW� EW XLI] EXXVEGX GETMXEP

MRJPS[W [LMGL PIEH XS VIEP VIZEPYEXMSR YRHIVQMRMRK GSQTIXMXMZIRIWW� EX WSQI TSMRX

XLSWI JPS[W GER FI IEWMP]� WYHHIRP] ERH QEWWMZIP] VIZIVWIH� -VVIZSGEFP] JM\IH VEXIW�

YRPMOI TIKW WYFNIGX XS MRXIVQMXXIRX EHNYWXQIRXW� HS RSX IRGSYVEKI WTIGYPEXMSR r EW

HIQSRWXVEXIH F] XLI I\TIVMIRGI SJ )19 QIQFIVW WMRGI 1E] ���� EW STTSWIH XS XLI

7ITXIQFIV ���� )61 GVMWMW ERH MXW EFERHSRQIRX F] XLI 9/ ERH -XEP] �E HMJJIVIRGI

RIKPIGXIH F] 0EVVEMR ERH 7EGLW� ����� MR XLIMV JIIFPI VILIEVWEP SJ EVKYQIRXW EKEMRWX

HSPPEVMWEXMSR��

-R EHHMXMSR� XLI FIRIJMXW SJ )YVS�MWEXMSR� EW MR XLI GEWI SJ QSRIXEV] YRMJMGEXMSR� EVI�

� PS[IV XVERWEGXMSR GSWXW� TVIGMWIP] EW JSV XLI )19 QIQFIVW�

� KVIEXIV IGSRSQMG MRXIKVEXMSR� XLVSYKL FSXL KVIEXIV XVEHI ERH KVIEXIV JSVIMKR HMVIGX

MRZIWXQIRX� IWTIGMEPP] MJ )YVS�MWEXMSR MW EGGSQTERMIH F] QYXYEP XVEHI PMFIVEPMWEXMSR

SV TSWWMFP] E JVII XVEHI EVIE [MXLSYX XLI GSRWMHIVEFPI VIWXVMGXMSRW WXMPP MQTIHMRK

XVEHI [MXL TVIWIRX )YVSTIER %WWSGMEXIW GERHMHEXIW JSV EGGIWWMSR �WII WIGXMSR �

FIPS[��

� TVSFEFP] PS[IV FEWMG MRXIVIWX VEXIW MR GSQTEVEFPI YRMXW XLER SXLIV[MWI [SYPH FI XLI

GEWI �XLSYKL MRXIVIWX VEXIW EVI MRZEVMEFP] LMKLIV XLER MR XLI VIJIVIRGI GSYRXV]� JSV

XLI] EVI WYFNIGX XS VMWO TVIQME JSV ER] MRHMZMHYEP GSYRXV] SV FSVVS[IV�� MR XLI GEWI

SJ E 'YVVIRG] &SEVH� QE]FI IZIR PS[IV MRXIVIWX VEXIW JSV HSQIWXMG GYVVIRG]

VITPEGIQIRX F] EGXYEP )YVSW�

*MREPP]� )YVS�MWEXMSR [SYPH MRZSPZI EYXSQEXMG� WIPJ�VIKYPEXMRK EHNYWXQIRXW MR QSRI]

WYTTP]� [LMGL MR FSXL GEWIW r 'YVVIRG] &SEVH ERH GYVVIRG] VITPEGIQIRX r [SYPH FI

HIXIVQMRIH F] XVIRHW MR HSQIWXMGEPP] LIPH JSVIMKR EWWIXW� I\TERHMRK JSV E FEPERGI SJ

TE]QIRXW WYVTPYW ERH GSRXVEGXMRK EX XMQIW SJ HIJMGMXW� EW MX MW WYTTSWIH XS LETTIR YRHIV

E KSPH WXERHEVH�



�

9RPMOI TEVXMEP� YRSJJMGMEP )YVS� SV HSPPEV�MWEXMSR� XSXEP ERH SJJMGMEP GYVVIRG] VITPEGIQIRX

[SYPH RSX GSQTPMGEXI XLI GLSMGI SJ MRXIVQIHMEXI XEVKIXW SJ QSRIXEV] TSPMG] F]

MRXVSHYGMRK E HYEP GYVVIRG] GSQTSRIRX MR XLI QSRI] WYTTP]� ERH [SYPH RSX MQTVIWW XLI

WLSGOW SJ I\GLERKI VEXI EHNYWXQIRXW SR TVSHYGIVW ERH JMRERGMEP MRWXMXYXMSRW�

-RMXMEPP]� )YVS�MWEXMSR QMKLX FI EGGSQTERMIH F] E HIKVII SJ YRHIV�ZEPYEXMSR SJ XLI SPH

GYVVIRG] [MXL VIWTIGX XS XLI )YVS� XLMW [IEORIWW QE] FI GSQTSYRHIH F] ER MRMXMEP

[IEORIWW SJ XLI )YVS [MXL VIWTIGX XS SXLIV LEVH GYVVIRGMIW �EW MR ����������� 9RHIV�

ZEPYEXMSR QMKLX FI E FPIWWMRK MR HMWKYMWI JSV XLI ZMI[TSMRX SJ GSQTIXMXMZIRIWW ERH

IQTPS]QIRX �XLSYKL RSX JSV MRJPEXMSR� WII FIPS[��

4. Possible disadvantages: differences from EMU membership

;LMPI MX MW TIVJIGXP] TSWWMFPI XLEX )YVS�MWEXMSR JSVQW WLSYPH ]MIPH XLI I\TIGXIH RIX

EHZERXEKIW� XLMW WLSYPH RSX FI F] ER] QIERW E JSVIKSRI GSRGPYWMSR� -X MW RSX NYWX E

UYIWXMSR SJ E TSWWMFPI VINIGXMSR SJ )YVS�MWEXMSR SR KVSYRHW SJ REXMSREP TVMHI� [MXL

GSYRXVMIW XIQTSVEVMP] SV TIVQERIRXP] I\GPYHIH JVSQ )19 LERKMRK SR XS E HSQIWXMG

GYVVIRG] EW E W]QFSP SJ REXMSREP WSZIVIMKRX]� ;LIXLIV JSVQW SJ )YVS�MWEXMSR GER FI

WYGGIWWJYP MW ER IQTMVMGEP UYIWXMSR� HITIRHMRK SR XLI VIPEXMZI WXVIRKXL SJ EGGSQTER]MRK

HMWEHZERXEKIW� -R JEGX XLI PSGEP EHSTXMSR SJ XLI )YVS EW HSQIWXMG GYVVIRG] r [LIXLIV EW

E FERORSXI SV EW E FEGOMRK JSV HSQIWXMG FERORSXIW r MW RSX EX EPP XLI WEQI XLMRK EW

FIMRK E QIQFIV SJ )19�

8LIVI EVI HMWXMRGX HMWEHZERXEKIW EWWSGMEXIH [MXL XLI STIVEXMSR SJ E 'YVVIRG] &SEVH [MXL

VIWTIGX XS )19 1IQFIVWLMT �WII 2YXM IX EP�� ����� ������

-� % 'YVVIRG] &SEVH VIKMQI RIIHW MRMXMEP IRHS[QIRX [MXL WYJJMGMIRX JSVIMKR

I\GLERKI VIWIVZIW XS FEGO XLI IRXMVI GYVVIRG] MR GMVGYPEXMSR �[LIXLIV RI[ SV

YRGLERKIH� EX XLI TIVQERIRXP] JM\IH I\GLERKI VEXI TVI�WIPIGXIH F] XLI

KSZIVRQIRX� )WXSRME FIRIJMXIH JVSQ XLI VIXYVR SJ �� XSRRIW SJ KSPH [LMGL LEH

FIIR WIRX XS XLI ;IWX FIJSVI ����� 0MXLYERME EPWS FIRIJMXIH JVSQ XLI VIXYVR SJ �

XSRRIW SJ KSPH EW [IPP EW TYVGLEWIW JVSQ XLI -1* �3)'( ������ 3XLIV

GSYRXVMIW QMKLX FI PIWW JSVXYREXI� &VEXOS[WOM ERH 6SWXS[WOM GPEMQ XLEX 4SPERH

�[MXL 97� ��FR� M�I� X[MGI XLI VIWIVZIW RIGIWWEV] XS FEGO SV VITPEGI XLI HSQIWXMG



��

GYVVIRG]�� XLI '^IGL 6ITYFPMG ERH 7PSZIRME GIVXEMRP] GSYPH EJJSVH )YVS�MWEXMSR�

[LMPI 7PSZEOME ERH ,YRKEV] EVI GPEWWIH EW lTSWWMFPIz�

+VSW ������ WYKKIWXW XLEX XLI VIWSYVGIW RIGIWWEV] XS MRXVSHYGI E 'YVVIRG] &SEVH

�[LMGL LI IWXMQEXIW EX ����QR JSV XLI *SVQIV =YKSWPEZ VITYFPMGW� TVSFEFP] ER

YRHIV�IWXMQEXI� GSYPH FI FSVVS[IH� FYX XLMW [SYPH YRHIVQMRI GVIHMFMPMX] ERH

PIEH XS I\TIGXEXMSRW XLEX XLI I\GLERKI VEXI [SYPH RSX FI TIVQERIRX FYX [SYPH

SRP] PEWX EW PSRK EW XLI PSER [SYPH PEWX ERH FI VIRI[IH� 8LI EVVERKIQIRX [SYPH

FI MRHMWXMRKYMWLEFPI JVSQ ER SVHMREV] JM\IH I\GLERKI VEXI VIKMQI WYFNIGX XS

SGGEWMSREP EHNYWXQIRXW� -RWXIEH VIWIVZIW QYWX FI MRWXERXP] ERH TIVQERIRXP]

EZEMPEFPI EKEMRWX TSWWMFPI VIUYIWXW JSV GSRZIVWMSR� XLIVIJSVI E 'YVVIRG] &SEVH

GERRSX FI VYR SR FSVVS[IH QSRI] r YRPIWW� EW MR &YPKEVME� JMRERGI MW FIMRK

TVSZMHIH SRP] TEVXP] F] &VIXXSR ;SSHW MRWXMXYXMSRW� ERH SR E PSRK XIVQ FEWMW� MR

[LMGL GEWI JSVIMKR PIRHMRK EQSYRXW XS EWWMWXERGI ERH VIEPP] QMKLX EW [IPP XEOI

XLI JSVQ RSX SJ E PSER FYX E KMJX�

--� 0SWW SJ WIMKRMSVEKI r XLI VIZIRYI SFXEMRIH JVSQ MWWYMRK HSQIWXMG GYVVIRG]� 7YGL

PSWW MW WSQIXMQIW YRHIV�IWXMQEXIH �JSV MRWXERGI &VEXOS[WOM ERH 6SWXS[WOM�

����� RIKPIGX XLI PSWW SJ PMOIP] MRGVIEWIW MR WIMKRMSVEKI EJXIV WLIHHMRK XLI

HSQIWXMG GYVVIRG]� FYX MX GER EPWS FI SZIV�TPE]IH �I�K� F] 0EVVEMR ERH 7EGLW

������ -R XLI 'YVVIRG] &SEVH GEWI XLMW PSWW GSYPH FI SJJWIX EX PIEWX TEVXP] F]

MRXIVIWX IEVRIH SR VIWIVZIW� %PWS� WIMKRMSVEKI WLEVMRK EVVERKIQIRX GSYPH FI

EKVIIH [MXL XLI )'& �'EPZS ����� (EZMHHM ������ WYGL ER EVVERKIQIRX MW

GSRXIQTPEXIH JSV HSPPEVMWIH GSYRXVMIW F] XLI -RXIVREXMSREP 1SRIXEV] 7XEFMPMX]

%GX SJ ����� MRXVSHYGIH MR XLI 97 7IREXI F] XLI 'LEMVQER SJ XLI .SMRX

)GSRSQMG 'SQQMXXII 7IREXSV 'SRRMI 1EGO� %GGSVHMRK XS 0EVV] 7YQQIVW l-R

XLI PSRK XIVQ� JMRHMRK [E]W SJ FVMFMRK TISTPI XS HSPPEVMWI� SV EX PIEWX KMZI FEGO

XLI I\XVE GYVVIRG] XLEX MW IEVRIH [LIR HSPPEVMWEXMSR XEOIW TPEGI� SYKLX XS FI ER

MRXIVREXMSREP TVMSVMX] |z �5YSXIH MR 97�7IREXI .SMRX )GSRSQMG 'SQQMXXII�

������ XLI WEQI EVKYQIRX [SYPH ETTP] XS )YVS�MWEXMSR�

---� 0EGO SJ E PIRHIV SJ PEWX VIWSVX� [LMGL [SYPH MRZSPZI E GSRWMHIVEFPI HIKVII SJ

JMRERGMEP JVEKMPMX]� TEVXMGYPEVP] WIVMSYW MR XLI IEVP] WXEKIW SJ XVERWMXMSR� 8LI

-RXIVREXMSREP 1SRIXEV] 7XEFMPMX] %GX GMXIH EFSZI WTIGMJMGEPP] WXEXIW XLEX l8LI

*IHIVEP 6IWIVZI 7]WXIQ LEW RS SFPMKEXMSR XS EGX EW E PIRHIV SJ PEWX VIWSVX XS XLI

JMRERGMEP W]WXIQW SJ HSPPEVMWIH GSYRXVMIWz �7IGXMSR ��F�� 8LI Q]XLMGEP EHZERXEKI
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SJ E 'YVVIRG] &SEVH MW XLEX XLI HSQIWXMG GYVVIRG] MW lJYPP] FEGOIHz F] JSVIMKR

I\GLERKI �I�K� WII 8LI )GSRSQMWX ����������� 8LYW XLI &SEVH GSYPH SRP] PIRH

EW E PEWX VIWSVX SRP] ER] I\GIWW VIWIVZIW MX QMKLX LEZI SZIV ERH EFSZI [LEX MW

VIUYMVIH XS FEGO XLI HSQIWXMG GYVVIRG]� WYGL VIWIVZIW [SYPH FI WYFWXERXMEP MR

4SPERH FYX RS[LIVI IPWI MR XLI EVIE�

9RJSVXYREXIP] EPP XLEX MW FEGOIH YT F] JSVIMKR I\GLERKI MW TVMQEV] QSRI]� M�I�

1�� [LIVIEW MR E GYVVIRG] GVMWMW XLIVI MW EFWSPYXIP] RSXLMRK XS TVIZIRX XLI TYFPMG

JVSQ [MWLMRK XS GSRZIVX MRXS JSVIMKR I\GLERKI QSVI XLER 1�� YT XS XLIMV IRXMVI

PMUYMH EWWIXW� M�I� ER]XLMRK YT XS 1�� -R XLMW GEWI PMQMXW [SYPH LEZI XS FI

MRXVSHYGIH r [LIXLIV HI JEGXS SV HI NYVI r SR XLI GSRZIVXMFMPMX] SJ FERO QSRI]

MRXS GEWL� XLYW VI�MRWXEXMRK E QSRIXEV] WIKQIRXEXMSR [LMGL [EW SRI SJ XLI

X]TMGEP JIEXYVIW SJ XLI SPH�WX]PI GIRXVEPP] TPERRIH IGSRSQ]� -R E lRSVQEPz

QSRIXEV] IGSRSQ] XLMW SGGYVVIRGI MW TVIZIRXIH r WLSVX SJ E XSXEP QIPX�HS[R r

F] XLI REXMSREP 'IRXVEP &ERO EGXMRK EW E PIRHIV SJ PEWX VIWSVX� MR TVMRGMTPI

WXERHMRK�F] XS TVSZMHI YRPMQMXIH PMUYMHMX] EX E TIREP MRXIVIWX VEXI EKEMRWX KSSH

UYEPMX] WIGYVMXMIW�

-X JSPPS[W XLEX IMXLIV XLI GSYRXV] LEW ER EVVERKIQIRX JSV XLI )'& XS EGX EW

PIRHIV SJ PEWX VIWSVX r [LMGL [SYPH I\TSWI )'& ERH YPXMQEXIP] XLI )YVS XS ER

MRXSPIVEFPI VMWO JSV GSYRXVMIW RSX GSRWXVEMRIH XS 1EEWXVMGLX 8VIEX] TEVEQIXIVW SJ

JMWGEP ERH QSRIXEV] GSRZIVKIRGI � SV XLI )'& HSIW RSX EGX EW PIRHIV SJ PEWX

VIWSVX MR XLI )YVS�MWIH GSYRXV]� MR [LMGL GEWI MXW JMRERGMEP W]WXIQ [MPP FI

TEVXMGYPEVP] JVEKMPI� ERH E JMRERGMEP GVMWMW [SYPH XEOI XLI JSVQ SJ E TVIQMYQ JSV

(1�)YVS GEWL SZIV (1�)YVS FERO QSRI]� 7XERH�F] EVVERKIQIRXW F] TVMZEXI

FEROW XEOMRK SR E PIRHIV SJ PEWX VIWSVX JYRGXMSR �'EPZS� ����� QE] LEZI PMQMXIH

IJJIGX� &EROW GSYPH FI FEROVYTXIH EW E VIWYPX� RSX JSV WXVEMKLX MRWSPZIRG]� [LMGL

QMKLX FI VIKEVHIH EW E RIGIWWEV] ERH IZIR HIWMVEFPI HIZIPSTQIRX� FYX JSV WLIIV

MPPMUYMHMX] EVXMJMGMEPP] GVIEXIH F] XLI 'YVVIRG] &SEVH VYPIW SJ QSRIXEV] MWWYI� 8LI

TVSFPIQ [SYPH FI EKKVEZEXIH F] XLI JEGX XLEX XLI )'& GSYPH RSX XEOI SR ER]

VIWTSRWMFMPMX] JSV XLI WYTIVZMWMSR SJ JMRERGMEP MRWXMXYXMSRW MR )YVS�MWIH GSYRXVMIW

�E TVSZMWMSR XS XLEX IJJIGX MW MRGPYHIH MR XLI 97 -RXIVREXMSREP 1SRIXEV] 7XEFMPMX]

%GX JSV XLI *IHIVEP 6IWIVZI 7]WXIQ��
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-:� -QTSWWMFMPMX] SJ IPMQMREXMRK IRXMVIP] XLI VMWO SJ E TEVMX] GLERKI r [LIXLIV YRHIV

E 'YVVIRG] &SEVH VIKMQI SV IZIR GYVVIRG] VITPEGIQIRX �0EVVEMR ERH 7EGLW ����

VIKEVH XLMW EW MVVIZIVWMFPI� [LMPI &VEXOS[WOM ERH 6SWXS[WOM ���� GSRXIQTPEXI

XLI E TSWWMFPI VIZIVWEP�� &] PMROMRK MXW HSQIWXMG GYVVIRG] XS E QSVI GVIHMFPI

GYVVIRG] E KSZIVRQIRX r GSRXVEV] XS [LEX MW [MHIP] FIPMIZIH r GERRSX EGUYMVI

XLI SXLIV GYVVIRG]
W GVIHMFMPMX]� KSZIVRQIRX TSPMG] GVIHMFMPMX] [MPP FI XLI TVSHYGX

SJ MXW S[R ERH XLI SXLIV GYVVIRG]
W GVIHMFMPMX] �MR SXLIV [SVHW� XLI WXVIRKXL SJ E

GLEMR GERRSX FI KVIEXIV XLER XLEX SJ MXW [IEOIWX PMRO�� 'YVVIRG] VITPEGIQIRX�

WE]� [MXL (1W QMKLX KMZI VMWI XS E (1 WGEVGMX] YRPIWW MRXIVIWX VEXIW [IVI VEMWIH

�SV EKKVIKEXI HIQERH SXLIV[MWI PS[IVIH� IRSYKL XS QEXGL HIQERH JSV ERH

WYTTP] SJ GEWL�

:� 8LI XVERWJSVQEXMSR SJ GYVVIRX EGGSYRX HIJMGMXW EVMWMRK MR E HSQIWXMG GYVVIRG] EX

XLI VMWO SJ GYVVIRG] GVMWIW MRXS VIKMSREP YRHIV�HIZIPSTQIRX VMWOW MR E WMRKPI

GYVVIRG] EVIE� IWTIGMEPP] [MXLSYX XLI TVSZMWMSRW JSV XVERWJIVW JVSQ XLI )9

FYHKIXW [LMGL [SYPH SRP] FIRIJMX )9 QIQFIVW� &VEXOS[WOM ERH 6SWXS[WOM

������ WII XLI VMWI SJ GYVVIRX EGGSYRX HIJMGMXW EW XLI MRIZMXEFPI GSRWIUYIRGI SJ

GSRWYQTXMSR�WQSSXLMRK MR GSYRXVMIW I\TIVMIRGMRK SV I\TIGXMRK KVS[XL

EGGIPIVEXMSR� ERH VIKEVH XLI IPMQMREXMSR SJ GYVVIRG] GVMWIW VMWO EW E QENSV FIRIJMX

SJ )YVS�MWEXMSR� )ZIR MJ XLMW FIRIJMX [EW WS SFXEMRIH� MX [SYPH FI QEXGLIH F] XLI

VMWO SJ VIKMSREP YRHIV�HIZIPSTQIRX MRWXIEH� [LMGL QE] FI TSXIRXMEPP] QSVI

HMJJMGYPX XS HIEP [MXL� ERH WTER SZIV E PSRKIV VYR� XLER E XIQTSVEV] GYVVIRG]

GVMWMW�

5. Possible disadvantages: unsuitability of any peg to the Euro

-R EHHMXMSR XS XLI HMWEHZERXEKIW HYI XS )YVS�MWEXMSR JEPPMRK WLSVX SJ JYPP )19

1IQFIVWLMT� XLIVI MW XLI TSWWMFPI YRWYMXEFMPMX] SJ XLI )YVS EW E TIKKMRK GYVVIRG] MR ER]

JSVQ� 2EQIP]�

-� 8LI )YVS QE] RSX FI XLI TVIJIVVIH GYVVIRG] MR XLI GSYRXV]
W MRZSMGMRK TVEGXMGIW

MR JSVIMKR XVEHI� 7IXXPIQIRX TVEGXMGIW EVI SJXIR VIKEVHIH EW VIPIZERX FYX XLI] EVI

MQQEXIVMEP� *SV MRWXERGI� ,IPQYX %ERGERW� LIEH SJ QSRIXEV] TSPMG] EX XLI

0EXZMER GIRXVEP FERO� MW UYSXIH EW WE]MRK XLEX l3YV WXVYGXYVI SJ WIXXPIQIRX
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GYVVIRGMIW VIJPIGXW XLI 7(6 FEWOIX | ;LIR XLI IYVS KSIW HS[R XLI HSPPEV KSIW

YT ERH XLIVI MW RS RIX MRWXEFMPMX]z �*8 �� *IFVYEV] ������ &YX WYGL WXEFMPMX]

SRP] SFXEMRW MJ XLI 7(6 MW XLI GYVVIRG] MR [LMGL GSRXVEGXW EVI HIRSQMREXIH� 8LI

0MXLYERMER 0MXE� TIKKIH XS XLI 97 HSPPEV� LEW ETTVIGMEXIH MRWXIEH MR VIEP XIVQW

[MXL VIWTIGX XS SXLIV GYVVIRGMIW YWIH MR MXW TVMGMRK ERH MRZSMGMRK� XLYW MRGYVVMRK

E PEVKI WGEPI GYVVIRX EGGSYRX HIJMGMX� l8VEHI MR )YVSW MW RSX EW FMK EW XVEHI MR

HSPPEVWz �0MXLYERMER '& HITYX] KSZIVRSV %VZMHEW /VIN^HI� *8 ��������� FYX

��� SJ XLIMV JSVIMKR XVEHI MW [MXL XLI )9 ERH ETTVIGMEXMSR MW XLIVIJSVI E RSR�

RIKPMKMFPI TVSFPIQ�

--� 1SVISZIV� E RYQFIV SJ GSYRXVMIW LEZI VEMWIH E ZIV] PEVKI TEVX SJ XLIMV I\XIVREP

HIFX MR 97 HSPPEV� MR ���� XLI WLEVI SJ HSPPEV�HIRSQMREXIH I\XIVREP HIFX [EW

����� MR XLI '^IGL 6ITYFPMG� ����� MR &YPKEVME� ����� MR 0MXLYERME� ��� MR

4SPERH� EKEMRWX (1 WLEVIW VIWTIGXMZIP] SJ ����� ����� ����� ����� �(IYXGLI

&ERO 6IWIEVGL� ������ *SV WYGL GSYRXVMIW ER] )YVS HIZEPYEXMSR [MXL VIWTIGX XS

XLI HSPPEV� WYGL EW MX LEW SGGYVVIH MR XLI JMVWX IMKLXIIR QSRXLW SJ )YVS
W PMJI MR

���������� [SYPH VEMWI XLI HSQIWXMG FYVHIR SJ JSVIMKR HIFX WIVZMGI� E

WMKRMJMGERX VI�HIRSQMREXMSR SJ I\XIVREP HIFX [SYPH LEZI XS EGGSQTER] XLIMV

)YVS�MWEXMSR�

---� -RJPEXMSREV] MQTPMGEXMSRW SJ ER] JM\IH TIK XS XLI )YVS �M�I� IZIR WLSVX SJ E

'YVVIRG] &SEVH� XS XLI PSRK XIVQ VIEP I\GLERKI VEXI VIZEPYEXMSR [LMGL LEW FIIR

SFWIVZIH ERH GER FI I\TIGXIH MR EPP XVERWMXMSR IGSRSQMIW� 6IEP VIZEPYEXMSR MW

YWYEPP] EWWSGMEXIH [MXL XLI WS�GEPPIH ,EVVSH�&EPEWWE�7EQYIPWSR IJJIGX� SJ JEWXIV

TVSHYGXMZMX] MR XVEHEFPIW HVMZMRK YT [EKIW ERH TVMGIW MR RSR�XVEHEFPIW� FYX XLMW

IJJIGX GER IEWMP] FI SZIVTPE]IH� EJXIV EPP� XVEHEFPIW EVI FSXL MRTYXW MR RSR�

XVEHEFPI KSSHW� ERH WYFWXMXYXIW JSV RSR�XVEHEFPIW� 6IKEVHPIWW SJ XLMW IJJIGX� SV MR

EHHMXMSR XS MX� ER] I\GLERKI VEXI �[LIXLIV JM\IH SV JPSEXMRK� EX [LMGL

GSRZIVXMFMPMX] MW MRXVSHYGIH MR MRJPEXMSREV] ERH XVSYFPIH XMQIW MW FSYRH XS FI

YRHIVZEPYIH MR VIEP XIVQW� *SV E JM\IH RSQMREP I\GLERKI VEXI� VIEP VIZEPYEXMSR

GER SRP] FI EGLMIZIH XLVSYKL E TSWMXMZI MRJPEXMSREV] HMJJIVIRXMEP [MXL VIWTIGX XS

XLI TIK GYVVIRG]� *EV JVSQ EMHMRK XLI GSRXVSP SJ MRJPEXMSR� MR WYGL GMVGYQWXERGIW

E JM\IH I\GLERKI VEXI VIKMQI GER XYVR MRXS ER MRI\SVEFPI MRJPEXMSREV] QEGLMRI�

8LI RIGIWWEV] VIEP VIZEPYEXMSR GSYPH FI SRP] FI EGLMIZIH [MXLSYX MRJPEXMSR

XLVSYKL E RSQMREP VIZEPYEXMSR�
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3J GSYVWI E VIEP VIZEPYEXMSR GER FI MRGSRWMWXIRX [MXL XLI TEVEPPIP GSQQMXQIRXW

XS TVMGI WXEFMPMX] ERH RSQMREP I\GLERKI VEXI WXEFMPMX] [MXLMR XLI FSYRHW SJ XLI

1EEWXVMGLX GVMXIVME� ERH YRMPEXIVEP )YVS�MWEXMSR GER FI WIIR �&VEXOS[WOM ERH

6SWXS[WOM� ����� EW E [E] XS IZEHI XLSWI FSYRHW� ,S[IZIV XLI ZIV] FVSEH

JPYGXYEXMSR QEVKMRW IRZMWEKIH F] )61 -- ���� ���� ERH XLI ETTPMGEFMPMX] SJ XLI

1EEWXVMGLX MRJPEXMSR PMQMXW SRP] MR XLI VYR YT XS )19 QIQFIVWLMT r JSV NYWX SRI

]IEV FIJSVI I\EQMREXMSR r WLSYPH WXMPP PIEZI PEVKI IRSYKL WGSTI XS EGGSQQSHEXI

XLI RIGIWWEV] VIEP VIZEPYEXMSR [MXLSYX ZMSPEXMRK XLI 1EEWXVMGLX GVMXIVME JSV TVMGI

ERH RSQMREP I\GLERKI VEXI WXEFMPMX]�

-:� 1SVI KIRIVEPP]� YRWYMXEFMPMX] SJ XLI QSRIXEV] TSPMG] TYVWYIH F] XLI )'& XS XLI

JYRHEQIRXEPW SJ XLI GSYRXVMIW YRHIVXEOMRK )YVS�MWEXMSR� %TEVX JVSQ TVSZMHMRK

PMUYMHMX] XS )YVS�MWIH GSYRXVMIW EKEMRWX JSVIMKR I\GLERKI� XLI )'& [SYPH LEZI

RS SFPMKEXMSR XS GSRWMHIV XLIMV TEVXMGYPEV RIIHW� NYWX EW� MR XLI -RXIVREXMSREP

1SRIXEV] 7XEFMPMX] %GX UYSXIH EFSZI� MX MW WXEXIH XLEX lXLI *IHIVEP 6IWIVZI

7]WXIQ LEW RS SFPMKEXMSR XS GSRWMHIV XLI IGSRSQMG GSRHMXMSRW SJ HSPPEVMWIH

GSYRXVMIW [LIR JSVQYPEXMRK SV MQTPIQIRXMRK QSRIXEV] TSPMG]z �7IGXMSR ��F�� (I

+VEY[I ERH %OWS] ������ WII EPWS (I +VEY[I ERH 0EZVE ����� MRZIWXMKEXI

[LIXLIV 'IRXVEP )YVSTIER GSYRXVMIW EVI TEVX SJ E )YVSTIER STXMQYQ GYVVIRG]

EVIE �EW XLISVMWIH F] 1YRHIPP MR LMW GPEWWMG ���� EVXMGPI� ERH GSRGPYHI XLEX XLI]

EVI RSX�

3J GSYVWI XLI WXEFMPMWEXMSR RIIHW SJ XVERWMXMSR IGSRSQMIW QE] RSX PIEZI QYGL

QEVKMR JSV ER MRHITIRHIRX QSRIXEV] TSPMG]� [LMGL MW XSXEPP] PSWX JSV ER] JM\IH

I\GLERKI VEXI VIKMQI� FYX XLI MRWXERX EFEXIQIRX SJ MRJPEXMSR QE] RSX RIGIWWEVMP]

FI XLI FIWX TSPMG]� EW GSRJMVQIH F] XLI HSQMRERX WYGGIWW SJ XLI 4SPMWL IGSRSQ]

[LMGL JSV EPP XLI XEPO SJ WLSGO XLIVET] LEW FIIR HMW�MRJPEXIH EX ER I\GVYGMEXMRKP]

KVEHYEP VEXI� 1SVISZIV� EPP GIRXVEP IEWXIVR )YVSTIER XVERWMXMSR IGSRSQ] EVI

JEGMRK I\XVIQIP] GLEPPIRKMRK MWWYIW SJ WSGMEP [IPJEVI VIJSVQ� SR E KVIEXIV WGEPI

XLER XLI VIWX SJ )YVSTI �WII 2YXM IX EP�� ������ &IJSVI [SVV]MRK EFSYX

GSRZIVKIRGI� QER] XVERWMXMSR VIKMSRW WYGL EW 7IVFME SV /SWSZS [SYPH LEZI XS

[SVV] EFSYX VIGSRWXVYGXMSR �-1* ERH ;SVPH &ERO� ������ %PWS� XLI I\TIVMIRGI

SJ &SWRME� [LIVI XLI (1 GSRXMRYIW XS GMVGYPEXI EW E TEVEPPIP GYVVIRG] �XLSYKL XS

E VETMHP] HMQMRMWLMRK I\XIRX�� WLS[W XLEX IZIR XLI EHSTXMSR SJ E 'YVVIRG] &SEVH

GER FI MRIJJIGXMZI YRPIWW MX MW TVIGIHIH F] I\XIRWMZI IGSRSQMG ERH TSPMXMGEP
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VIJSVQW�

%PP XLI EVKYQIRXW MR XLMW WIGXMSR QEOI E GEWI RSX EKEMRWX YRMPEXIVEP )YVS�MWEXMSR TIV WI

FYX� QSVI KIRIVEPP]� EKEMRWX IEVP] QIQFIVWLMT SJ )19� ,S[IZIV� WIIMRK XLEX XLI QEMR�

MRHIIH XLI SRP] TSMRX SJ YRMPEXIVEP )YVS�MWEXMSR MW XLEX SJ VITPMGEXMRK XLI IJJIGXW SJ

NSMRMRK )19 IEVPMIV XLER SXLIV[MWI TSWWMFPI� XLIWI EVI EPWS EVKYQIRXW EKEMRWX YRMPEXIVEP

)YVS�MWEXMSR�

6. Costs and benefits for ECB and the EMU Members

)YVS�MWEXMSR SJ GSYRXVMIW SYXWMHI )19 [SYPH EPWS MRZSPZI EHZERXEKIW ERH

HMWEHZERXEKIW JSV XLI )'& ERH JSV )19 QIQFIVW �SR XLI QYXYEP MQTEGX SJ )9 ERH

XVERWMXMSR IGSRSQMIW� WII 2YXM ����� ����F�� 8LI QEMR EHZERXEKI [SYPH FI

WIMKRMSVEKI� RIX SJ XLI TSWWMFPI RIX GSWX SJ )'& WXIVMPMWEXMSR SJ XLI 'YVVIRG] &SEVH

GSYRXV]
W )YVS FSRHW ERH HITSWMXW MJ XLIMV IJJIGXW SR )YVS QSRIXEV] I\TERWMSR EVI

NYHKIH XS FI I\GIWWMZI� %R EHHMXMSREP EHZERXEKI [SYPH FI EZSMHMRK XLI GSQTPMGEXMSRW

KIRIVEXIH F] XLI KVS[XL MR )'& KSZIVRMRK GSYRGMP
W QIQFIVWLMT JSPPS[MRK )19

IRPEVKIQIRX �[LMGL SXLIV[MWI [SYPH VIUYMVI GSQTPI\ WSPYXMSRW WYGL EW XLI HVE[MRK SJ

GSRWXMXYIRGMIW� VSXEXMSR� SV SYXVMKLX I\GPYWMSRW�� 8LI QEMR HMWEHZERXEKI [SYPH FI XLI

VMWO SJ E QSRIXEV] I\TERWMSR MR XLI 'YVVIRG] &SEVH GSYRXV] KIRIVEXIH F] MXW

EGGYQYPEXMSR SJ RSR�)YVS EWWIXW� MJ MX [EW WYJJMGMIRXP] XLVIEXIRMRK XS MRHYGI WSQI PSWW SJ

)'& GSRXVSP SZIV XLI QSRIXEV] QEWW SJ )YVSW ERH )YVS�WYFWXMXYXIW� MR ZMI[ SJ XLI WQEPP

WM^I SJ XLI EGGIWWMSR IGSRSQMIW� LS[IZIV� XLMW MW E VIQSXI TSWWMFMPMX]�

)YVS�MWEXMSR MR XLI WXVMGX WIRWI SJ GYVVIRG] VITPEGIQIRX [SYPH LEZI WMQMPEV MQTPMGEXMSRW

JSV XLI )YVS�MWIH GSYRXV]� I\GITX XLEX MXW MRXVSHYGXMSR [SYPH TVSFEFP] FI TEVXMEP ERH

WTSRXERISYW EX XLI IRH SJ E L]TIV�MRJPEXMSR TVSGIWW� MXW PIKEPMWEXMSR XLI SRP] JSVQ SJ

RIGIWWEV] EHQMRMWXVEXMZI WERGXMSR� PSWW SJ WIMKRMSVEKI �YRPIWW MX [EW WLEVIH SYX F] XLI

)'&� [SYPH FI YRQMXMKEXIH� EPP XLI SXLIV HVE[FEGOW SJ E 'YVVIRG] &SEVH [SYPH ETTP]�

*SV XLI )'& ERH XLI )19�EVIE� XLI VMWO SJ QSRIXEV] I\TERWMSR SVMKMREXMRK SYXWMHI

[SYPH FI QYGL PIWW PMOIP] JSV SYXVMKLX GYVVIRG] VITPEGIQIRX XLER MR XLI 'YVVIRG] &SEVH

GEWI� FIGEYWI XLI )'& [SYPH VIXEMR GSRXVSP SZIV TVMQEV] )YVS�WYTTP]�
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7. Convergence?

% KVIEX HIEP SJ EXXIRXMSR LEW FIIR KMZIR FSXL XS JMRERGMEP ERH QSRIXEV] GSRZIVKIRGI EW

VITVIWIRXIH F] XLI 1EEWXVMGLX GVMXIVME �XEFPI ��� ERH XS XLI TVSKVIWW SJ W]WXIQMG

XVERWMXMSR EW I\IQTPMJMIH F] XLI )&6( WGSVIFSEVH MR XLI 8VERWMXMSR 6ITSVXW SJ �����

���� �XEFPI ��� 3R FSXL GSYRXW XLI TMGXYVI MW IRGSYVEKMRK� EX PIEWX JSV XLI JVSRX�VYRRIVW

PMRIH YT JSV EGGIWWMSR� FYX EPWS ZIV] QMWPIEHMRK� 8LI WLEVI SJ KSZIVRQIRX HIJMGMX ERH

HIFX MR +(4 EVI FIPS[ SV RIEV XLI 1EEWXVMGLX TEVEQIXIVW� MRJPEXMSR ERH MRXIVIWX VEXIW

EVI QYGL LMKLIV FYX WXMPP [MXLMR WXVMOMRK HMWXERGI MR QSWX GEWIW� XLI XVERWMXMSR TVSKVIWW

VIGSVHIH F] XLI )&6(� IWTIGMEPP] MR TVMZEXMWEXMSR ERH JSVIMKR XVEHI� MW MQTVIWWMZI� &YX

1EEWXVMGLX GVMXIVME MKRSVI IWWIRXMEP ERH [SVV]MRK JIEXYVIW SJ XVERWMXMSR IGSRSQMIW WYGL

EW UYEWM�JMWGEP HIJMGMXW ERH HIFX� HYI XS TYFPMG GSRXMRKIRX GSQQMXQIRXW� I\XVE�FYHKIXEV]

JYRHW� LMHHIR WYFWMHMIW� XLI] EPWS MKRSVI RSR�TIVJSVQMRK PSERW MR XLI FEPERGI WLIIXW SJ

WXEXI FEROW� SV XLI PS[ WLEVI SJ GVIHMX XS XLI TVMZEXI WIGXSV� XLI PS[ GETMXEPMWEXMSR ERH�SV

PS[ PMUYMHMX] SJ JMRERGMEP QEVOIXW XLVSYKLSYX XVERWMXMSR IGSRSQMIW� EW [IPP EW XLI I\XVE�

SVHMREV] ZSPEXMPMX] SJ XLIMV VEXIW SJ VIXYVR �WII )&6(� ������ 3RGI UYEWM�JMWGEP MXIQW EVI

XEOIR MRXS EGGSYRX� IZIR WIIQMRKP] ZMVXYSYW GERHMHEXIW WYGL EW XLI '^IGL 6ITYFPMG PSWI

QYGL SJ XLIMV EXXVEGXMSR �WII (VEFIO� ������ 8LI WLEVI SJ GVIHMX XS XLI TVMZEXI WIGXSV

ETTIEVW XS FI MRZIVWIP] VIPEXIH XS XLI WLEVI SJ FEH PSERW �)&6(� ������ 8VERWMXMSR

IGSRSQMIW WIIQ XS LEZI IMXLIV PS[ QEVOIX GETMXEPMWEXMSR SV PS[ VEXMS SJ ZEPYI XVEHIH XS

QEVOIX GETMXEPMWEXMSR �M�I� MPPMUYMHMX]� SJ XLIMV WXSGO QEVOIXW r I�K� VIWTIGXMZIP] ��� ERH

���� TIV GIRX SJ +(4 MR 6SQERME� ���� ERH ��� TIV GIRX MR 6YWWME r SV FSXL� I�K� ���

ERH ��� TIV GIRX MR &YPKEVME ERH ��� ERH ���� TIV GIRX MR 0EXZME �)&6(� ������

8LI )&6( MRHMGEXSVW WYJJIV JVSQ ER SZIV�STXMQMWXMG FMEW� RSX PIEWX FIGEYWI SJ XLI

EHSTXMSR SJ WGSVIW VERKMRK JVSQ � XS �� MRWXIEH SJ WXEVXMRK JVSQ ^IVS� [LMGL XLIVIJSVI

GVIHMX IZIR XVERWMXMSR RSR�WXEVXIVW [MXL ER EGLMIZIQIRX SJ SZIV ��� SJ XLI VSEH XS E

JYPP�JPIHKIH QEVOIX IGSRSQ] �WII 2YXM� ����F�� 8LI] EPWS RIKPIGX ER] RSXMSR SJ

QMRMQYQ VIUYMWMXIW JSV E GSYRXV] XS STIVEXI EW E QEVOIX IGSRSQ]� SV SJ TSWWMFPI

[IMKLXW XS FI EXXEGLIH XS XLIMV HMJJIVIRX MRHMGEXSVW� SV SJ XLI VIPEXMZI HMJJMGYPX] SJ

QEOMRK TVSKVIWW EX HMJJIVIRX TSMRXW SJ XLIMV WGSVIW ERH MR HMJJIVIRX JMIPHW� 6IEP

GSRZIVKIRGI SJ XVERWMXMSR IGSRSQMIW r ETEVX JVSQ XLIMV EPQSWX MRWXERX GSRZIVKIRGI XS

)9 YRIQTPS]QIRX EZIVEKI ERH ZEVMERGI� RSX VIUYIWXIH F] ER] XVIEX] FYX TVSQTXP]

EGLMIZIH EPVIEH] MR XLI IEVP] ����W r ETTIEVW XS FI E QYGL WPS[IV ERH QSVI TVSXVEGXIH

TVSGIWW XLER ERXMGMTEXIH �WII /SPSHOS� ����� WII EPWS 7EPZEXSVI� ������
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8LIWI GSRWMHIVEXMSRW MRZMXI KVIEXIV GEYXMSR MR EWWIWWMRK XLI TVSKVIWW SJ RI[ QIQFIVW


GSRZIVKIRGI XS WMRKPI )YVSTIER 9RMSR WXERHEVH r ERH XLIVIJSVI MR IZEPYEXMRK XLI RIX

EHZERXEKIW XS FI SFXEMRIH JVSQ FSXL XLIMV QIQFIVWLMT SJ XLI )19 ERH JVSQ TSWWMFPI

)19 QIQFIVWLMT WYVVSKEXIW�

8. Improved trade access versus monetary integration

8LI TVMQEV] TYVTSWI SJ QSRIXEV] MRXIKVEXMSR� ERH SJ )YVS�MWEXMSR EW MXW IEVPMIV

WYFWXMXYXI� MW XLEX SJ TVSQSXMRK XLI IGSRSQMG MRXIKVEXMSR SJ GIRXVEP�IEWXIVR )YVSTIER

GSYRXVMIW [MXL XLI )9� 8LMW TYVTSWI GSYPH FI EGLMIZIH� XS E QYGL KVIEXIV I\XIRX XLER MX

MW FIMRK EGLMIZIH YRHIV GYVVIRX EVVERKIQIRXW� WMQTP] F] XLI )9 YRMPEXIVEPP] VIQSZMRK

SV EX ER] VEXI VIHYGMRK VIWMHYEP XVEHI FEVVMIVW [MXL XLSWI GSYRXVMIW� WYGL EW XLSWI SJ

'%4� UYSXEW JSV PS[IV HYX] XVEHI EW MR XI\XMPIW� MQTSWMXMSRW SJ lZSPYRXEV]z EW MR XLI

GEWI SJ WXIIP� ERXM�HYQTMRK TVSZMWMSRW� ERH SXLIV QIEWYVIW SJ GSRXMRKIRX TVSXIGXMSR MR

GEWI SJ lMRNYV]z SV lPMOIP] MRNYV]z XS REXMSREP TVSHYGIVW� 8LI )YVSTIER %WWSGMEXMSR

%KVIIQIRXW WMKRIH [MXL EPP EGGIWWMSR GERHMHEXIW IRZMWEKIH XLI GVIEXMSR SJ E JVII XVEHI

EVIE MR XIR ]IEVW� MR X[S WXEKIW� [MXL XLI MQQIHMEXI VIQSZEP SJ UYERXMXEXMZI VIWXVMGXMSRW

ERH XLI KVEHYEP EFEXIQIRX SJ MQTSVX XEVMJJW EX E JEWXIV VEXI �FYX JVSQ E LMKLIV PIZIP� MR

XLI )9� FYX XLI TVSGIWW r WTIIHIH YT F] SRP] WM\ QSRXLW EJXIV XLI QSQIRXSYW

'STIRLEKIR WYQQMX XLEX TEZIH XLI [E] XS IEWXIVR IRPEVKIQIRX rMW WXMPP MRGSQTPIXI ERH

VIWMHYEP FEVVMIVW� XLSYKL JEPPMRK� EVI WXMPP E WMKRMJMGERX MQTIHMQIRX XS XVEHI� 1IER[LMPI

)YVSTIER 9RMSR QIQFIVW LEZI XYVRIH XLIMV XVEHI FEPERGI [MXL XLI XIR EGGIWWMSR

GERHMHEXIW JVSQ E HIJMGMX SJ )'9 �FR MR ���� XS E WXIEHMP] MRGVIEWMRK WYVTPYW YT XS SZIV

)'9 ��FR MR �����

8LI )9 WYVTPYW SGGYVW [MXL IZIV] WMRKPI SRI SJ XLI XIR GSYRXVMIW� MX SVMKMREXIW TVMQEVMP]

MR QERYJEGXYVMRK TVSHYGXW� IWTIGMEPP] JSV MRZIWXQIRX ERH MRXIVQIHMEXI KSSHW� FYX MX

EVMWIW IZIR JSV JSSH ERH FIZIVEKIW r [MXL XLI I\GITXMSR SJ ,YRKEV] r ERH JSV PEFSYV

MRXIRWMZI TVSHYGXW r [MXL XLI I\GITXMSR SJ XLI '^IGL 6ITYFPMG� 6SQERME ERH XS E

WQEPPIV I\XIRX &YPKEVME �WII 7QMXL� ������
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-R XLIWI GMVGYQWXERGIW XLIVI MW RS NYWXMJMGEXMSR JSV XLI )YVSTIER 9RMSR XS VIWMWX F]

QIERW SJ EVXMJMGMEP FEVVMIVW E LMKLIV ZSPYQI SJ MQTSVXW JVSQ GIRXVEP�IEWXIVR )YVSTIER

GSYRXVMIW r [LIXLIV SV RSX XLI] EVI EGGIWWMSR GERHMHEXIW� 8LI VIPEXMZI MQTEGX SJ )9

XVEHI STIRMRK SR XLIWI GSYRXVMIW GER FI KEYKIH F] VIJIVIRGI XS XLI [IPP ORS[R

EW]QQIXV] MR XLI MQTSVXERGI SJ QYXYEP XVEHI XYVRSZIV� EQSYRXMRK XS ���� SJ XSXEP

XVEHI JSV XLI )9 ERH EVSYRH ��� JSV GIRXVEP�IEWXIVR )YVSTI� +VIEXIV XVEHI EGGIWW

KVERXIH F] XLI )9 GSYPH FI QEXGLIH F] TEVEPPIP� EYXSQEXMG SV GSRHMXMSREP VIHYGXMSR SJ

VIQEMRMRK FEVVMIVW XS )9 I\TSVXW MR GIRXVEP�IEWXIVR )YVSTIER GSYRXVMIW� WYGL EW MQTSVX

WYVGLEVKIW ERH SXLIV� QSWXP] VIXEPMEXSV] VIWXVMGXMSRW� +VIEXIV GIRXVEP�IEWXIVR )YVSTIER

RIX I\TSVXW [SYPH RSX SRP] WTIIH YT VIEP GSRZIVKIRGI FYX EPWS EPPIZMEXI WSGMEP TVSFPIQW

ERH r PEWX FYX RSX PIEWX r TVIWYQEFP] VIHYGI PEFSYV QMKVEXMSR TVIWWYVIW XS XLI )9�

8LI X[S [E]W XS MRXIRWMJ] IGSRSQMG MRXIKVEXMSR r QSRIXEV] YRMJMGEXMSR SV )YVS�MWEXMSR�

ERH XLI VIQSZEP SJ VIWMHYEP XVEHI FEVVMIVW r EVI RSX EX EPP MR GSRJPMGX [MXL IEGL SXLIV�

ERH GSYPH FI TYVWYIH WMQYPXERISYWP]� QYXYEPP] IRLERGMRK XLIMV IJJIGXMZIRIWW� -RHIIH�

XLI] GSYPH FI TYVWYIH ERH MQTPIQIRXIH IZIR FIJSVI EGGIWWMSR� -X MW WMQTP]

MRETTVSTVMEXI r JSV XLI )9 ERH EGGIWWMSR GERHMHEXIW EPMOI r XS TPEGI EPQSWX I\GPYWMZI

IQTLEWMW SR IRPEVKIQIRX ERH QSRIXEV] YRMJMGEXMSR RIKPIGXMRK EX XLI WEQI XMQI XLI

I\MWXMRK� MQQIHMEXI STTSVXYRMXMIW JSV HIITIV ERH JEWXIV XVEHI MRXIKVEXMSR�

9. Conclusions

8S E ZMWMXSV JVSQ SYXIV WTEGI XLI EVVERKIQIRXW SJ XLI TVIWIRX )19�EVIE ERH XLSWI SJ

XLI [MHIV )YVS�EVIE IRPEVKIH XS MRGPYHI WXVMGX )YVS�MWEXMSR ERH�SV )YVS�FEGOIH PSGEP

GYVVIRG] [SYPH FI EFWSPYXIP] MRHMWXMRKYMWLEFPI� &YX XLIVI [SYPH FI ER MQQIRWIP]

MQTSVXERX HMJJIVIRGI� MR XLI HMJJIVIRX VSPI SJ XLI )'&� [LMGL MR E WXVMGXP] )YVS�MWIH

GSYRXV] [SYPH RSX EGX EW E GIRXVEP FERO� 2EQIP]� XLI )'& [SYPH RSX E PIRHIV SJ PEWX

VIWSVX� MX [SYPH EGX r F] HIJMRMXMSR r EW ER MRWXMXYXI SJ MWWYI FYX [SYPH RSX LEZI ER]

VIWTSRWMFMPMX] XS[EVHW E )YVS�MWIH RSR�)19�QIQFIV GSYRXV] MR HIGMHMRK MXW QSRIXEV]

SV I\GLERKI VEXI TSPMG]�
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9PXMQEXIP] XLI RIX FEPERGI SJ GSWXW ERH FIRIJMXW� FSXL JSV XLI )YVS�MWIH GSYRXV] ERH JSV

)YVSPERH ERH MXW QIQFIVW� MW ER IQTMVMGEP UYIWXMSR HITIRHMRK SR XLI HIKVII SJ

QSRIXEV]� VIEP� ERH MRWXMXYXMSREP GSRZIVKIRGI EPVIEH] EGLMIZIH FIJSVI )YVS�MWEXMSR ERH

MXW WYFWIUYIRX TVSKVIWW� MRMXMEP IRHS[QIRX SJ GYVVIRG] VIWIVZIW� MRMXMEP GYVVIRG] SJ

GLSMGI JSV MRZSMGMRK ERH TE]QIRX TVEGXMGIW MR JSVIMKR XVEHI� XLI WM^I ERH HIRSQMREXMSR

SJ JSVIMKR HIFX� XLI EPVIEH] I\MWXMRK HIKVII SJ YXMPMWEXMSR SJ JSVIMKR I\GLERKI MR XLI

HSQIWXMG IGSRSQ]� MRXIVREXMSREP GVIHMFMPMX] SJ HSQIWXMG QSRIXEV] MRWXMXYXMSRW� XLI

HIKVII SJ GS�STIVEXMSR FIX[IIR HSQIWXMG ERH )YVSTIER MRWXMXYXMSRW� FSXL TSPMXMGEP ERH

QSRIXEV]�

'YVVIRX XVIRHW MR JMRERGMEP ERH QSRIXEV] GSRZIVKIRGI� ERH IZIR QSVI WS MR MRWXMXYXMSREP

ERH VIEP GSRZIVKIRGI� EVI TVSFEFP] SZIV�STXMQMWXMGEPP] IZEPYEXIH F] SFWIVZIVW ERH

SJJMGMEPW� 4SWMXMZI RIX EHZERXEKIW QE] [IPP HIVMZI JVSQ )YVS�MWEXMSR FYX WLSYPH RSX FI

XEOIR JSV KVERXIH� 1IER[LMPI� XLI YRI\TPSMXIH TSXIRXMEP JSV KVIEXIV IGSRSQMG

MRXIKVEXMSR XLVSYKL KVIEXIV XVEHI EGGIWW XS )9 QEVOIXW WLSYPH RSX FI RIKPIGXIH�
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6)*)6)2')76)*)6)2')7

&%'/)
 4IXIV� l)\GLERKI VEXI VIKMQIW MR GIRXVEP ERH IEWXIVR )YVSTIz� *SGYW SR
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Table 1.  EMU Convergence Criteria: Central and East European accession candidates in comparison (January 2000).

Inflation rate, % p.a. Gvt. Balance, % of GDP Gvt. Debt, % of GDP Long-term interest rates Exchange rate regime

1997 1998 1) 1999 2) 1997 1998 1) 1999 2) 1996 1997 1998 1) on government bonds 1 January 2000

Ref.
Value

2.7 2.1 2.0 -3.0 -3.0 -3.0 60.0 60.0 60.0 6.77 (10Y) ERM II
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Table 2.        Progress in transition in Central and Eastern Europe, the Baltic states and the CIS

)RXIVT)RXIVTVVMWIWMWIW 1EVOIXW E1EVOIXW ERRH XVEHIH XVEHI *MR*MREERGMEPRGMEP MMRWXRWXMMXYXYXXMMSSRWRW
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estimate) *
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e &
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Price
liberalisatio

n

Trade &
foreign

exchange
system

Competitio
n policy

Banking
reform &

interest rate
liberalisatio

n

Securitie s
markets &
non-ban k
financial

institutio n

Albania �� � � � � � � � ��

Armenia �� � �� � � � � �� �

Azerbaijan �� �� � � � �� � � ��

Belarus �� � � � �� � � � �

Bosnia & Herzegovina �� � � �� � �� � �� �

Bulgaria �� � �� �� � �� � �� �

Croatia �� � �� �� � � � � ��

Czech Republic �� � �� � � �� � �� �

Estonia �� � �� � � � �� �� �

FYR Macedonia �� � � � � � � � ��

Georgia �� �� � � � � � �� �

Hungary �� � �� �� �� �� � � ��

Kazakhstan �� � � � � � � �� �

Kyrgyzstan �� � � � � � � �� �

Latvia �� � � �� � �� �� � ��

Lithuania �� � �� �� � � �� � ��

Moldova �� � �� � � � � �� �

Poland �� �� �� � �� �� � �� ��

Romania �� �� �� � � � � �� �

Russian Federation �� �� � �� �� �� �� �� ��

Slovak Republic �� � �� � � �� � �� ��

Slovenia �� �� �� �� � �� � �� �

Tajikistan �� �� � �� � �� � � �

Turkmenistan �� �� � �� � � � � �

Ukraine �� �� �� � � � � � �

Uzbekistan �� �� � � � � � �� �

8LI �TVMZEXI WIGXSV WLEVIW� SJ +(4 VITVIWIRX VSYKL )&6( IWXMQEXIW� FEWIH SR EZEMPEFPI WXEXMWXMGW JVSQ FSXL SJJMGMEP �KSZIVRQIRX� WSYVGIW ERH YRSJJMGMEP
WSYVGIW� 8LI YRHIVP]MRK GSRGITX SJ TVMZEXI WIGXSV ZEPYI EHHIH MRGPYHIW MRGSQI KIRIVEXIH F] XLI EGXMZMX] SJ TVMZEXI VIKMWXIVIH GSQTERMIW EW [IPP EW F]
TVMZEXI IRXMXMIW IRKEKIH MR MRJSVQEP EGXMZMX] MR XLSWI GEWIW [LIVI VIPMEFPI MRJSVQEXMSR SR MRJSVQEP EGXMZMX] MW EZEMPEFPI� ,IVI XLI XIVQ lTVMZEXI
GSQTERMIWz VIJIVW XS EPP IRXIVTVMWIW MR [LMGL E QENSVMX] SJ XLI WLEVIW EVI S[RIH F] TVMZEXI MRHMZMHYEPW SV IRXMXMIW� 8LI VSYKLRIWW SJ XLI )&6( IWXMQEXIW
VIJPIGXW HEXE PMQMXEXMSRW� TEVXMGYPEVP] [MXL VIWTIGX XS XLI WGEPI SJ MRJSVQEP EGXMZMX]� 8LI )&6( IWXMQEXIW QE] MR WSQI GEWIW HMJJIV QEVOIHP] JVSQ
EZEMPEFPI HEXE JVSQ SJJMGMEP WSYVGIW SR XLI GSRXVMFYXMSR XS +(4 QEHI F] XLI lTVMZEXI WIGXSVz SV F] XLI lRSR�WXEXI WIGXSVz� 8LMW MW MR QSWX GEWIW FIGEYWI
XLI HIJMRMXMSR SJ XLI )&6( GSRGITX HMJJIVW JVSQ XLEX SJ XLI SJJMGMEP IWXMQEXIW� 7TIGMJMGEPP] JSV XLI '-7 GSYRXVMIW� SJJMGMEP HEXE MR QSWX GEWIW VIJIV XS ZEPYI
EHHIH MR XLI lRSR�WXEXI WIGXSVz� E FVSEH GSRGITX [LMGL MRGSVTSVEXIW GSPPIGXMZI JEVQW EW [IPP EW GSQTERMIW MR [LMGL SRP] E QMRSVMX] WXEOI LEW FIIR
TVMZEXMWIH� *VSQ )&6( 8VERWMXMSR 6ITSVX ����� 2SZIQFIV� 0SRHSR�
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Large-scale privatisation
�� 0MXXPI TVMZEXI S[RIVWLMT�
�� 'SQTVILIRWMZI WGLIQI EPQSWX VIEH] JSV MQTPIQIRXEXMSR� WSQI WEPIW GSQTPIXIH�
�� 1SVI XLER �� TIV GIRX SJ PEVKI�WGEPI IRXIVTVMWI EWWIXW MR TVMZEXI LERHW SV MR XLI TVSGIWW SJ FIMRK

TVMZEXMWIH �[MXL XLI TVSGIWW LEZMRK VIEGLIH E WXEKI EX [LMGL XLI WXEXI LEW IJJIGXMZIP] GIHIH MXW

S[RIVWLMT VMKLXW�� FYX TSWWMFP] [MXL QENSV YRVIWSPZIH MWWYIW VIKEVHMRK GSVTSVEXI KSZIVRERGI�

�� 1SVI XLER �� TIV GIRX SJ WXEXI�S[RIH IRXIVTVMWI ERH JEVQ EWWIXW MR TVMZEXI S[RIVWLMT ERH WMKRMJMGERX

TVSKVIWW SR GSVTSVEXI KSZIVRERGI SJ XLIWI IRXIVTVMWIW�

Small-scale privatisation
�� 7YFWXERXMEP WLEVI TVMZEXMWIH�
�� 2IEVP] GSQTVILIRWMZI TVSKVEQQI MQTPIQIRXIH�
�� 'SQTPIXI TVMZEXMWEXMSR SJ WQEPP GSQTERMIW [MXL XVEHEFPI S[RIVWLMT VMKLXW�
���� 7XERHEVHW ERH TIVJSVQERGI X]TMGEP SJ EHZERGIH MRHYWXVMEP IGSRSQMIW� RS WXEXI S[RIVWLMT SJ WQEPP

IRXIVTVMWIW� IJJIGXMZI XVEHEFMPMX] SJ PERH�

Governance & enterprise restructuring
�� 7SJX FYHKIX GSRWXVEMRXW �PE\ GVIHMX ERH WYFWMH] TSPMGMIW [IEOIRMRK JMRERGMEP HMWGMTPMRI EX XLI IRXIVTVMWI

PIZIP�� JI[ SXLIV VIJSVQW XS TVSQSXI GSVTSVEXI KSZIVRERGI�

�� 1SHIVEXIP] XMKLX GVIHMX ERH WYFWMH] TSPMG] FYX [IEO IRJSVGIQIRX SJ FEROVYTXG] PIKMWPEXMSR ERH PMXXPI

EGXMSR XEOIR XS WXVIRKXLIR GSQTIXMXMSR ERH GSVTSVEXI KSZIVRERGI�
�� 7MKRMJMGERX ERH WYWXEMRIH EGXMSRW XS LEVHIR FYHKIX GSRWXVEMRXW ERH XS TVSQSXI GSVTSVEXI KSZIVRERGI

IJJIGXMZIP] �I�K� XLVSYKL TVMZEXMWEXMSR GSQFMRIH [MXL XMKLX GVIHMX ERH WYFWMH] TSPMGMIW ERH�SV

IRJSVGIQIRX SJ FEROVYTXG] PIKMWPEXMSR��

Price liberalisation
�� 4VMGI GSRXVSPW JSV WIZIVEP MQTSVXERX TVSHYGX GEXIKSVMIW� WXEXI TVSGYVIQIRX EX RSR�QEVOIX TVMGIW

VIQEMRW WYFWXERXMEP�
�� 7YFWXERXMEP TVSKVIWW SR TVMGI PMFIVEPMWEXMSR� WXEXI TVSGYVIQIRX EX RSR�QEVOIX TVMGIW PEVKIP] TLEWIH

SYX�
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Trade & foreign exchange system
�� ;MHIWTVIEH MQTSVX ERH�SV I\TSVX GSRXVSPW SV ZIV] PMQMXIH PIKMXMQEXI EGGIWW XS JSVIMKR I\GLERKI�
�� 7SQI PMFIVEPMWEXMSR SJ MQTSVX ERH�SV I\TSVX GSRXVSPW� EPQSWX JYPP GYVVIRX EGGSYRX GSRZIVXMFMPMX] MR

TVMRGMTPI FYX [MXL E JSVIMKR I\GLERKI VIKMQI XLEX MW RSX JYPP] XVERWTEVIRX �TSWWMFP] [MXL QYPXMTPI

I\GLERKI VEXIW��
�� 6IQSZEP SJ EPQSWX EPP UYERXMXEXMZI ERH EHQMRMWXVEXMZI MQTSVX ERH I\TSVX VIWXVMGXMSRW� EPQSWX JYPP

GYVVIRX EGGSYRX GSRZIVXMFMPMX]�
�� 6IQSZEP SJ EPP UYERXMXEXMZI ERH EHQMRMWXVEXMZI MQTSVX ERH I\TSVX VIWXVMGXMSRW �ETEVX JVSQ EKVMGYPXYVI�

ERH EPP WMKRMJMGERX I\TSVX XEVMJJW� MRWMKRMJMGERX HMVIGX MRZSPZIQIRX MR I\TSVXW ERH MQTSVXW F] QMRMWXVMIW

ERH WXEXI�S[RIH XVEHMRK GSQTERMIW� RS QENSV RSR�YRMJSVQMX] SJ GYWXSQ HYXMIW JSV RSR�EKVMGYPXYVEP

KSSHW ERH WIVZMGIW� JYPP GYVVIRX EGGSYRX GSRZIVXMFMPMX]�
���� 7XERHEVHW ERH TIVJSVQERGI RSVQW SJ EHZERGIH MRHYWXVMEP IGSRSQMIW� VIQSZEP SJ QSWX XEVMJJ FEVVMIVW�

;83 QIQFIVWLMT�

Competition policy
�� 2S GSQTIXMXMSR PIKMWPEXMSR SV MRWXMXYXMSRW�
�� 'SQTIXMXMSR TSPMG] PIKMWPEXMSR ERH MRWXMXYXMSRW WIX YT� WSQI VIHYGXMSR SJ IRXV] VIWXVMGXMSRW SV

IRJSVGIQIRX EGXMSR SR HSQMRERX JMVQW�
�� 7SQI IRJSVGIQIRX EGXMSRW XS VIHYGI EFYWI SJ QEVOIX TS[IV ERH XS TVSQSXI E GSQTIXMXMZI

IRZMVSRQIRX� MRGPYHMRK FVIEO�YTW SJ HSQMRERX GSRKPSQIVEXIW� WYFWXERXMEP VIHYGXMSR SJ IRXV]

VIWXVMGXMSRW�

Banking reform & interest rate liberalisation
�� 0MXXPI TVSKVIWW FI]SRH IWXEFPMWLQIRX SJ E X[S�XMIV W]WXIQ�
�� 7MKRMJMGERX PMFIVEPMWEXMSR SJ MRXIVIWX VEXIW ERH GVIHMX EPPSGEXMSR� PMQMXIH YWI SJ HMVIGX GVIHMX SV MRXIVIWX

VEXI PMFIVEPMWEXMSR GIMPMRKW�
�� 7YFWXERXMEP TVSKVIWW MR IWXEFPMWLQIRX SJ FERO WSPZIRG] ERH SJ E JVEQI[SVO JSV TVYHIRXMEP WYTIVZMWMSR

ERH VIKYPEXMSR� JYPP MRXIVIWX VEXI PMFIVEPMWEXMSR [MXL PMXXPI TVIJIVIRXMEP EGGIWW XS GLIET VIJMRERGMRK�

WMKRMJMGERX PIRHMRK XS TVMZEXI IRXIVTVMWIW ERH WMKRMJMGERX TVIWIRGI SJ TVMZEXI FEROW�
�� 7MKRMJMGERX QSZIQIRX SJ FEROMRK PE[W ERH VIKYPEXMSR XS[EVHW &-7 WXERHEVHW� [IPP�JYRGXMSRMRK

FEROMRK GSQTIXMXMSR ERH IJJIGXMZI TVYHIRXMEP WYTIVZMWMSR� WMKRMJMGERX XIVQ PIRHMRK XS TVMZEXI

IRXIVTVMWIW� WYFWXERXMEP JMRERGMEP HIITIRMRK�



��

Securities markets & non-bank financial institutions
�� 0MXXPI TVSKVIWW�
�� *SVQEXMSR SJ WIGYVMXMIW I\GLERKIW� QEVOIX�QEOIVW ERH FVSOIVW� WSQI XVEHMRK MR KSZIVRQIRX TETIV

ERH�SV WIGYVMXMIW� VYHMQIRXEV] PIKEP ERH VIKYPEXSV] JVEQI[SVO JSV XLI MWWYERGI ERH XVEHMRK SJ

WIGYVMXMIW�
�� 7YFWXERXMEP MWWYERGI SJ WIGYVMXMIW F] TVMZEXI IRXIVTVMWIW� IWXEFPMWLQIRX SJ MRHITIRHIRX WLEVI VIKMWXVMIW�

WIGYVI GPIEVERGI ERH WIXXPIQIRX TVSGIHYVIW� ERH WSQI TVSXIGXMSR SJ QMRSVMX] WLEVILSPHIVW� IQIVKIRGI

SJ RSR�FERO JMRERGMEP MRWXMXYXMSRW �I�K� MRZIWXQIRX JYRHW� TVMZEXI MRWYVERGI ERH TIRWMSR JYRHW� PIEWMRK

GSQTERMIW� ERH EWWSGMEXIH VIKYPEXSV] JVEQI[SVO�


