
Personal finance 
or How to sail safely through the 

world of finance 

by 

Luboġ Kom§rek Zlatuġe Kom§rkov§ 

Monetary Department 

Czech National Bank 

Financial Stability Department 

Czech National Bank 

www.cnb.cz/financni-vzdelavan L. Kom§rek & Z. Kom§rkov§: Presentation for second-level primary school students (10ï13 years) 



Contents 

MONEY  

 

BANKS and other financial institutions 

 

PERSONAL FINANCE and your budget 

 

THE TRIANGLE OF FINANCE 

www.cnb.cz/financni-vzdelavan L. Kom§rek & Z. Kom§rkov§: Presentation for second-level primary school students (10ï13 years) 

2 



Money 

www.cnb.cz/financni-vzdelavani L. Kom§rek & Z. Kom§rkov§: Presentation for second-level primary school students (10ï13 years) 

The world revolves around money. 

ÅMoney accompanies you throughout 

your life. 

ÅBuying and selling things would be 

difficult without money.  

ÅMoney is the lifeblood of the economy. 

ÅMoney differs from country to country; 

currencies are converted using 

exchange rates. 
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Properties of money 

divisibility, fungibility, portability, durability 

Functions of money 

medium of exchange, unit of account, store of 

value 

Which banknote would you choose? 

a) 100 euros? 

b) 1,000 Czech korunas? 

c) 100,000,000,000,000 Zimbabwean dollars? 
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and its various sorts of value 
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and what you can buy for it 
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The purchasing power of money 

The number of zeros on a banknote doesnôt 

matter. What matters is what you can buy for it. 

Prices should rise only very gradually  

ÅWhat would be the risk if prices rose rapidly? 

ÅWhat would be the risk if they fell? 

 

NB! Beware of rapid price changes 

(inflation/deflation). 
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is a part of your assets 

Assets 

are everything you own. 

 

What do they include? 

Banknotes and coins, money on accounts, 

securities, real property, gold and jewels, works 

of art, antiques, etc. 
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NB! Wealth doesnôt consist of assets alone.  



Money 
Where does money come from? 

Employees 

receive a wage in return for their labour. 

Firm owners 

have a share in profits. 

Income from past labour 

rental income, share dividends, bond yields, 

interest on deposits, etc. 

Inheritance, gifts etc. J 

what you receive from your ancestors or relatives. 

NB! No pain, no gain.  
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Where does money go? 

ÅMost often onto a current account at a bank.  

ÅAnyone can open a current account. 

ÅA bank is like a money box or a safe. 
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NB! Banks usually charge a fee for 

maintaining an account. 
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How to pay with money?  

By cash (banknotes and coins) 

You can withdraw cash by card from a 

cashpoint (ATM) or at a bank counter. 

 

Directly (money on an account) 

You can pay by bank transfer or card from 

your account to someone elseôs. You can 

also pay using a computer, mobile phone, 

smart watch, etc. 
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NB! Thereôs a difference between a debit 

card and a credit card! 
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You can save with a bank. 

Money on an account º deposit  
A current account is used for making current 

payments. 

A savings account is used to create savings 

and reserves for the future. 

 

ÅMoney is deposited on a savings account at 

a bank (a deposit).  

ÅPeople (depositors) are in a creditor position. 

ÅThe bank is in a debtor position. 

ÅThe bank pays interest on money deposited 

on savings accounts.  
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You can save with a bank. 

Example: 

You deposit CZK 100 on a savings account 

at a bank today, i.e. you lend to the bank.  

In a yearôs time, the bank adds CZK 2 to  

the original CZK 100. This extra amount is 

called interest. The bank pays it to people 

for lending to it (depositing with it).  

 

What is the interest rate on your deposit in 

this example? 

 

How much interest would you get if you kept 

the deposit at the bank for two years? 
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You can borrow from a bank. 

ÅA bank can lend money (provide a loan).  

ÅThe bank is in a creditor position. 

ÅPeople are in a debtor position. 

ÅInterest on the loan is paid to the bank.  

ÅFor larger loans, banks require collateral 

(property) or a guarantee (from a friend).  

Loan account with a bank º loan  

A housing loan (mortgage) is used to buy 

property. 

Consumer credit is used to buy current goods. 
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