CNB o MONETARY SURVEY
CESKA

NARODNI (HISTORICAL)
BANKA

Methodology sheet

DEFINITION AND CONTENT

The monetary survey is an aggregate balance sheet of all banks issuing money in the given country. The methodology
for compiling the monetary survey is harmonised at the international level among the member countries of the
International Monetary Fund. The compilation and publication of the monetary survey serve mainly for statistical and
comparative purposes.

SOURCES AND METHODOLOGY OF DATA COLLECTION

The data for the monetary survey originate from the monetary and banking statistics datasets supplemented by the
CNB’s own calculations

 Bil (CNB) 1-12 “Monthly balance of assets and liabilities of a bank/foreign bank branch”

e VST (CNB) 11-12 “Monthly statement of a bank/foreign bank branch on deposits and loans from clients”

e VST (CNB) 1-12 “Monthly statement of a bank/foreign bank branch on loans to and receivables from clients”
e VST (CNB) 21-12 “Monthly statement of securities and equity held by banks”

e VST (CNB) 22-12 “Monthly statement of securities issued by a bank”

e CNB balance sheet for analytical purposes

¢ National Property Fund reports on its notes and bonds with banks

¢ Monthly extract from the Czech Securities Centre (government bonds)

¢ Reports by the Financial Markets Department (division 611) on T-bills

e Daily reports on the fulfilment of the state budget (state funds) + enquiries with commercial banks

e Data from the CNB’s accounting database on the state budget (current results of the state budget, balance of
government financial assets and liabilities)
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BREAKDOWN

Basic breakdown of items in the monetary survey:
ASSETS

¢ Net foreign assets — total represent the balance of short-term and long-term claims and liabilities of the
banking system vis-a-vis non-residents in the domestic currency and in foreign currencies.

¢ Net domestic assets — total are the difference between liquid liabilities and net foreign assets. They include
domestic credit and other net items.

o Domestic credit represents the funds issued by the banking system into the economy, broken down into:

= net credit to the government — difference between the assets and liabilities of banks vis-a-vis the
government sector;

= net credit to the National Property Fund — difference between the assets and liabilities of banks vis-
a-vis the National Property Fund;

= Joans in CZK — funds issued by the banking system to residents, broken down into businesses and
households;

= |oans in foreign currency — funds in foreign currency issued by the banking system to residents.

o Other net items — difference between the other liabilities and assets of the banking system.

LIABILITIES

e The money supply, i.e. the primary funds of the banking system excluding deposits of the government sector.
Defined as the M2 monetary aggregate (M2 = money + quasi money).

¢ Money is defined as the M1 monetary aggregate, which comprises:

o currency in circulation, i.e. cash in CZK held by businesses and households, excluding cash at banks’ cash
desks;

o demand deposits, i.e. CZK deposits placed on accounts with no notice period with the banking system,
broken down into businesses, insurance companies and households.

¢ Quasi money comprises:

o koruna time deposits, i.e. CZK deposits of residents placed with the banking system with a fixed notice
period or maturity, broken down into businesses, insurance companies and households;
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o foreign currency deposits, i.e. total deposits of residents in foreign currency placed with the banking system,
broken down into businesses and households;

o deposit notes and other bonds.

METHODOLOGICAL CHANGES

¢ In the period from July 1995 to October 1997, the M2 monetary aggregate (money supply) was also reported
as the “modified money supply”, which excluded the SPT Telecom deposit with the CNB (this reporting reflected
the requirement for the monetary neutralisation of the deposit in question). The year-on-year changes in M2 are
always calculated on the basis of the “modified money supply”.

e Until 31 December 1997, client deposits included certificates of deposit, deposit notes and other bonds. As of
1 January 1998, these instruments have been reported separately under the item “certificates of deposit,

deposit notes and other bonds”.

e As of 1 January 2001, certificates of deposit have again been included in client deposits, while within quasi-
money only “deposit notes and other bonds” have been recorded as a separate item.

e As of 1 January 2002, CNB bills held by non-bank clients have not been included in the L monetary aggregate
(they currently serve only as collateral for repo operations).

REPORTING ENTITIES

The reporting entities are banks and foreign bank branches operating in the Czech Republic, including the CNB. A list
of banks over time is provided.

Time series are not retrospectively adjusted for banks that have ceased to exist.
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